
Kochi, Kerala, INDIA, July 29, 2010

 Apollo posts an 11% rise in Q1 revenues  

 Spiralling natural rubber prices prove to be a dampener and remain a  
 cause of concern for the entire year 

    

The Board of Directors of Apollo Tyres Ltd today approved the company’s unaudited results for the 1st

quarter of the financial year 2010-11. Earlier in the day, at the 37th Annual General Meeting, 
shareholders approved the highest ever annual dividend payout of 75% per share in the history of the 
company, for the year ended March 31, 2010. 

Apollo Tyres Ltd’s consolidated revenue for the 1st quarter -– taking into account Apollo Tyres’ Indian 
and International Operations –- grew 11% to reach a net sales of Rs 18.2 billion (Rs 1821 crores) from 
the previous year’s Rs 16.3 billion (Rs 1635 crores).  

Earlier in the day, in his address to shareholders at the company’s 37th AGM, Apollo’s Chairman Onkar S 
Kanwar, highlighted the concerns arising out of the spiraling cost of natural rubber prices. Commenting 
on the results, Onkar S Kanwar, Chairman, Apollo Tyres Ltd said: “This quarter’s results reflect the 
pressures on the bottomline due to an abnormal rise in the price of natural rubber. In April 2009, it 
was Rs 70/kg. When we closed the year in March 2010, it had doubled to Rs 145/kg. Four months later 
in July, the average price is Rs 180/kg –- and rising. I do not see relief in the immediate future since 
while international prices have been falling since April, domestic prices have continued to rise.” 

Quarterly Performance Highlights (Consolidated)
Q1 FY2010-11 (April-June) vs Q1 FY2009-10

• Net sales up 11.4% to Rs 18.2 billion (Rs 1821 crore) from Rs 16.3 billion (Rs 1635 crore) 
• Operating profit at Rs 2.02 billion (Rs 202 crore), from Rs 2.07 billion (Rs 207.3 crore) 
• Net profit at Rs 742 million (Rs 74.2 crore), from Rs 738.2 million (Rs 73.8 crore) 

Apollo’s European operations seem to have overcome the trend of the continent’s slow recovery and 
posted revenues of Rs 4.4 billion (Rs 438 crores) in the 1st quarter of the year.  

An investment of Euro 6.6 million is being undertaken at the Enschede manufacturing unit in the 
Netherlands to increase the plant’s capacity from the current 5.1 million to 6 million tyres a year. 
Similarly, South Africa will be absorbing investments of US$ 30 million for expansion and equipment 
upgradation in the Durban and Ladysmith plants.  

The Chennai Greenfield in India which began production in the previous quarter is expected to be 
completed by the end of the year. The Board has already sanctioned a further Rs 3 billion (Rs 300 
crore) investment to the existing Rs 20 billion (Rs 2000 crores) taking the total to Rs 23 billion (Rs 
2300 crore). 
 (ends) 

 

Corporate Headquarters 
Apollo House, 7 Institutional Area, Sector 32, Gurgaon 122001, Haryana, India. T: +91 124 2721000 F: +91 124 2383021 

For further details contact: 

ROHIT SHARAN 
+91 98182 00359  
rohit.sharan@apollotyres.com

HARSHITA VERMA
+91 97177 71576 
harshita.verma@apollotyres.com

About Apollo Tyres Ltd

Apollo Tyres Ltd is a high-performance company and the leading Indian tyre manufacturer. It is built 
around the core principles of creating stakeholder value through reliability in its products and 
dependability in its relationships. The company has four manufacturing units in India, four in 
Southern Africa and one in the Netherlands. Apollo's subsidiary companies are Apollo Tyres South 
Africa Pty Ltd (previously known as Dunlop Tyres) and Apollo Vredestein BV in the Netherlands. 
India, South Africa and Europe are the company’s three domestic markets from where products are 
exported to over 70 countries. In each of the domestic markets the company operates through a vast 
network of branded, exclusive and multi-product outlets. Website: www.apollotyres.com








	072910 Apollo Tyres Q1 FY11 Release.pdf
	072910 Apollo Tyres Q1FY11 Results.pdf

