
 
   Gurgaon, Haryana, India, November 11, 2010 
 

 Apollo Tyres fights adverse conditions 
 

 Continues revenue growth story, profits impacted by rubber cost push 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

 
 
 
 
 
 

 

The Board of Directors of Apollo Tyres Ltd today approved the company’s unaudited financial results for 
the 2nd quarter and the first 6 months of the financial year 2010-11. Of particular concern to the Board 
is the spiraling prices of natural rubber to current all-time highs, which have sharply impacted the 
Indian Operations. The Board appreciated the efforts of the management and employees in maintaining 
the overall growth trend, overcoming the difficulties of a lock-out in one plant in India and a general 
tyre industry and port strike in South Africa, alongside escalating rubber prices. 
 
Half Yearly Performance Highlights  
FY2010-11 (April-September) vs FY2009-10  

• Net sales at Rs 37.7 billion (Rs 3770 crore) from Rs 36.8 billion (Rs 3681 crore)  
• Operating profit at Rs 3.8 billion (Rs 388 crore) from nearly Rs 5 billion (Rs 498 crore) 
• Net profit at Rs 1.2 billion (Rs 127 crore) from Rs 2 billion (Rs 203 crore) the previous year 

 
Quarterly Performance Highlights  
Quarter 2 FY2010-11 (July-September) vs Quarter 2 FY2009-10 

• Net sales at Rs 19.5 billion (Rs 1949 crore) from Rs 20 billion (Rs 2046 crore)  
• Operating profit at Rs 1.86 billion (Rs 186 crore) from nearly Rs 2.9 billion (Rs 290 crore) 
• Net profit at Rs 532 million (Rs 53 cr) from Rs 1.3 billion (Rs 129 cr) in the previous year 

 
Commenting on the results, Onkar S Kanwar, Chairman, Apollo Tyres Ltd, said, “It’s been a very 
difficult 6 months managing the unprecedented rise in natural rubber prices. Unfortunately even when 
international natural rubber prices were significantly lower than Indian prices, we were unable to 
import in large quantities due to the duty policy of the government. We have had no option but to pass 
on price increases to our customers, though it is impossible to pass on a near 50% increase in the course 
of one year. Natural rubber constitutes 60% of our raw material costs, and if I look at the November to 
November period, natural rubber was at Rs 76/kg in November 2008, Rs 113 in November 2009 (a 14% 
rise) and is at Rs 192 now –- an increase of nearly 70% in a single year and 150% in 2 years! This has 
affected all aspects of our operation.” Chairman Onkar Kanwar added: “I do hope the Government will 
look at some measure to check speculation, as well as bring down the unreal duty structure we have. 
With no action over so many years, despite understanding the plight of the Indian tyre industry, even an 
optimistic person like me is forced to consider greater investments outside India, rather than at home.” 
(ends) 
 

About Apollo Tyres Ltd 

Apollo Tyres Ltd is a high-performance company and the leading Indian tyre manufacturer. It is 
built around the core principles of creating stakeholder value through reliability in its products 
and dependability in its relationships. The company has three manufacturing units in India, four 
in Southern Africa and one in the Netherlands, with a greenfield facility currently underway in 
Chennai, India. Apollo's subsidiary companies are Apollo Tyres South Africa Pty Ltd (previously 
known as Dunlop Tyres) and Apollo Vredestein BV in the Netherlands. India, South Africa and 
Europe are the company’s three domestic markets from where products are exported to over 70 
countries. In each of the domestic markets the company operates through a vast network of 
branded, exclusive and multi-product outlets. 

 

For further details contact: 
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Corporate Headquarters  
Apollo House, 7 Institutional Area, Sector 32, Gurgaon 122001, Haryana, India. T: +91 124 2721000 F: +91 124 2383021 










	111110 Apollo Tyres Q2 & H1 Financial Release.pdf
	FY11 Q2 Financials.pdf

