


AUDITORS' REPORT
TO THE MEMBERS OF APOLLO TYRES LTD.
1. We have audited the attached Balance Sheet of Apollo Tyres Ltd.(the Company) as at 31st March 2009, the Profit and Loss Account and also 

the Cash Flow Statement for the year ended on that date, annexed thereto. These financial statements are the responsibility of the 
Company's management.  Our responsibility is to express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in India.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation.  We believe that our audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003 (as amended) issued by the Central Government of India in terms of sub-
section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4 
and 5 of the said Order.

4. Further to our comments in the Annexure referred to above, we report that:

i. We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the purposes of 
our audit;

ii. In our opinion, proper books of account as required by law have been kept by the Company so far as appears from our examination of 
those books;

iii. The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by this report are in agreement with the books 
of account;

iv. In our opinion, the Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by this report comply with the 
accounting standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956. 

v. On the basis of the written representations received from the directors and taken on record by the Board of Directors, we report that 
none of the directors is disqualified as on 31st March 2009 from being appointed as a director in terms of clause (g) of sub-section (1) of 
Section 274 of the Companies Act, 1956 as on the said date.

vi. In our opinion and to the best of our information and according to the explanations given to us, the said accounts give the information 
required by the Companies Act, 1956, in the manner so required and give a true and fair view in conformity with the accounting principles 
generally accepted in India;

(i) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March 2009; 

(ii) in the case of the Profit and Loss Account, of the profit of the Company for the year ended on that date; and

(iii) in the case of the Cash Flow Statement, of the cash flows of the Company for the year ended on that date.

For Deloitte Haskins & Sells

Chartered Accountants

Geetha Suryanarayanan

Place : Gurgaon Partner
Date : 29th April, 2009 Membership No : 29519



Annexure referred to in paragraph 3 of our report of even date
(i) (a) The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed assets.

(b) Physical verification of fixed assets is carried out in a phased manner as determined by the management, whereby assets held at the 
Company's factories have been verified during the year. The program of verification is considered reasonable having regard to the size of 
the Company and the nature of its assets and no material discrepancies were noticed on such verification.

(c) The fixed assets disposed off during the year, in our opinion, do not constitute a substantial part of the fixed assets of the Company and 
such disposal has, in our opinion, not affected the going concern status of the Company.

(ii) (a) The inventory has been physically verified during the year by the management.  In our opinion, the frequency of verification is 
reasonable.

(b)  The procedures of physical verification of inventory followed by the management are reasonable and adequate in relation to the size of 
the Company and the nature of its business. 

(c) The Company is maintaining proper records of inventory.  The discrepancies noticed on verification between the physical stocks and the 
book records were not material.

(iii) (a) The Company has  not granted any loans, secured or unsecured, to companies, firms or other parties covered in the register maintained 
under section 301 of the Companies Act, 1956.

(b) The Company has not taken any loans, secured or unsecured, from companies, firms or other parties covered in the register maintained 
under section 301 of the Companies Act, 1956.

(iv) In our opinion and according to the information and explanations given to us, there is adequate internal control system commensurate 
with the size of the Company and the nature of its business for the purchase of inventory and fixed assets and for the sale of goods.  
During the course of our audit, we have not observed any significant continuing failure to correct major weaknesses in such internal 
controls.

(v)       According to the information and explanations provided by the management, we are of the opinion that the particulars of contracts or 
arrangements referred to in Section 301 of the Companies Act, 1956 have been entered into the register required to be maintained under 
that section; and 

In our opinion and according to the information and explanations given to us, the transactions made in pursuance of contracts or 
arrangements entered in the register maintained under Section 301 of the Companies Act, 1956 and exceeding the value of rupees five 
lakhs in respect of any party during the year have been made at prices which are, prima facie, reasonable having regard to prevailing 
market prices at the relevant time.

(vi) The Company has not accepted any deposits from the public during the year.

(vii) In our opinion, the Company has an internal audit system commensurate with the size and nature of its business.

(viii) We have broadly reviewed the books of account maintained by the Company relating to the manufacture of automobile tyres and tubes, 
pursuant to the order made by the Central Government for the maintenance of cost records under Section 209 (1) (d) of the Companies 
Act, 1956 and are of the opinion that prima facie the prescribed accounts and records have been made and maintained.  We have, 
however, not made a detailed examination of the records with a view to determining whether they are accurate or complete.

(ix) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues including Provident Fund, Investor 
Education and Protection Fund, Employees' State Insurance, Income-Tax, Sales-Tax, VAT, Wealth-Tax, Service Tax, Customs Duty, 
Excise Duty, Cess and other material statutory dues applicable to it.

(b)  According to the information and explanations given to us, no undisputed amounts in respect of Provident Fund, Investor Education and 
Protection Fund, Employees' State Insurance,  Income-Tax, Sales Tax, VAT, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess 
and other material statutory dues applicable to the Company were in arrears as at 31st March 2009, for a period of more than six 
months from the date they became payable.

(c) According to the information and explanations given to us, there are no dues of Income Tax, Sales Tax, Wealth Tax, Service Tax,  
Customs Duty, Excise Duty and Cess which have not been deposited on account of any dispute, except the following:
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* Net of deposits Rs.16.74 Million             
** Net of deposits Rs. 10.00 Million

(x) The Company does not have accumulated losses at the end of the financial year and has not incurred cash losses in the current and 
immediately preceding financial year.

(xi) In our opinion and according to the information and explanations given to us, the Company has not defaulted in repayment of dues to 
banks, financial institutions and debenture holders during the year.

(xii) According to the information and explanations given to us and based on the documents and records produced to us, the Company has 
not granted loans and advances on the basis of security by way of pledge of shares, debentures and other securities.

(xiii) The Company is not a chit fund or a nidhi / mutual benefit fund / society. Therefore, the provisions of clause 4(xiii) of the Companies 
(Auditor's Report) Order, 2003 (as amended) are not applicable to the Company.

(xiv) The Company is not dealing in or trading in shares, securities, debentures and other investments. Accordingly, the provisions of 
clause 4(xiv) of the Companies (Auditor's Report) Order, 2003 (as amended) are not applicable to the Company.

(xv) In our opinion and according to the information and explanations given to us, the Company has not given any guarantee for loans 
taken by others from bank or financial institutions during the year except for the bank deposits pledged by the Company as referred 
to in Schedule 6 to the financial statements.

(xvi) To the best of our knowledge and belief and according to the information and explanations given to us, term loans availed by the 
Company were, prima facie,  applied during the year for the purpose for which these loans were obtained, other than temporary 
deployment pending application.

(xvii) According to the information and explanations given to us, and on overall examination of the Balance Sheet of the Company, no funds 
raised on short-term basis have been used for long term investment.

(xviii) According to the information and explanations given to us, the Company has made preferential allotment of shares to parties and 
companies covered in the register maintained under Section 301 of the Act.  In our opinion, the price at which such shares have been 
issued is not prejudicial to the interests of the Company.

(xix) The Company had created security in respect of debentures issued during the year.

(xx) The Company has not raised any money by public issues during the year as defined under SEBI (Disclosure and Investor Protection) 
Guidelines, 2000 which excludes conversion of warrants referred to in Note 3.b to Schedule 12 to the financial statements.

(xxi) To the best of our knowledge and belief and according to the information and explanations given to us, we report that no fraud on or by 
the Company has been noticed or reported during the year.

For Deloitte Haskins & Sells

Chartered Accountants

Geetha Suryanarayanan

Place : Gurgaon Partner
Date : 29th April, 2009 Membership No : 29519

Name of the Nature of dues Amount Period to which Forum where

statute (Rs. in Million) the amount relates dispute is pending

Custom Custom Duty 23.50 Assessment Years Assistant/Deputy 

Act, 1982 1989-90 & 1994-95 commissioner of

Customs/Supreme Court

Sales Tax Act Sales Tax 48.91* Assessment Years  Various Appellate

applicable to 1990-91 to 2003-04 Authorities/Revenue 

various States Board/High Court

Central Excise Act, Excise Duty and 658.99 1995-96 to 2002-03 Various Appellate 

1944 Additional Excise Duty Authorities/High Court

Income Tax Act, Income Tax 237.10** Assessment years Various Appellate

1961 1993-94 to Authorities/High

2006-07 Court
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As per our Report attached MR. ONKAR S.KANWAR MR. NEERAJ KANWAR MR. M.R.B.PUNJA  
For  DELOITTE HASKINS & SELLS Chairman & Managing Director Vice Chairman & MR. U.S.OBEROI 
Chartered Accountants   Joint Managing Director MR. A.K.PURWAR

MR. ROBERT STEINMETZ
GEETHA SURYANARAYANAN MR. SUNAM SARKAR MR. P. N. WAHAL MR. RAAJA KANWAR
Partner Chief Financial Officer & Head (Sectt. & Legal) & MR. K. JACOB THOMAS
Gurgaon Whole Time Director Company Secretary MR. SHARDUL SHROFF
29th April, 2009

Directors 

BALANCE SHEET 
stAS AT 31  MARCH 2009

st st Schedule As at 31    As at 31  
March, 2009 March,2008
 Rs./Millions Rs./Millions

SOURCES OF FUNDS :
Shareholders' Funds :

Share Capital 1  504.09 488.51  
Equity Share Warrants ( Note - B 3(b) ) -  45.65
Reserves and Surplus 2 13,053.04 11,799.99

 13,557.13 12,334.15
Loan Funds : 3

Secured 4,623.88 2,231.45 
Unsecured  2,331.27 2,375.06 

6,955.15 4,606.51
Deferred Tax Liability (Net) ( Note - B 15 ) 1,560.67 1,412.00
TOTAL 22,072.95 18,352.66

APPLICATION OF FUNDS :
Fixed Assets 4

             Gross Block 18,379.96 15,697.79
Less : Depreciation 6,946.60 5,987.83
Net Block 11,433.36 9,709.96 
Capital Work in Progress 2,814.09 944.08  

14,247.45 10,654.04 

Investments 5 2,974.48 3,027.13
Current Assets, Loans and Advances : 6

Inventories 4,170.47 5,132.91
Sundry Debtors 872.84 1,551.33
Cash and Bank Balances 3,405.98 2,658.53 
Other Current Assets 5.03 128.39
Loans and Advances 1,952.69 1,786.84 

10,407.01 11,258.00
Less: Current Liabilities and Provisions: 7
Current Liabilities  4,601.22 5,658.25 
Provisions 956.28 930.85

5,557.50 6,589.10
Net Current Assets 4,849.51 4,668.90 

Deferred Revenue Expenditure ( Note - B 8 ) 1.51 2.59 

TOTAL 22,072.95 18,352.66
SIGNIFICANT ACCOUNTING POLICIES 12
AND NOTES ON ACCOUNTS 
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PROFIT & LOSS ACCOUNT
stFOR THE YEAR ENDED 31  MARCH 2009

Schedule Year Ended Year Ended
st st 31  March, 2009  31  March,2008
 Rs./Millions Rs./Millions

INCOME
Gross Sales  45,496.32 42,469.83 
Less : Excise Duty 4,791.91 40,704.41 5,530.56 36,939.27 
Other Income 8 112.47 92.23 

40,816.88 37,031.50 
EXPENDITURE

Manufacturing and Other Expenses 9 37,190.87 32,851.26 
Decrease / (Increase) in Work in Process and Finished Goods 10 265.86 (552.74)
Interest 11 668.43 520.41 

38,125.16 32,818.93 
PROFIT BEFORE DEPRECIATION & TAX 2,691.72 4,212.57 

Depreciation 980.07 878.10 
PROFIT BEFORE TAX 1,711.65 3,334.47 

Provision for Tax - Current 439.30 975.01 
- Deferred 148.67 121.43 
- Fringe Benefit Tax 42.50 630.47 45.00 1,141.44 

NET PROFIT 1,081.18 2,193.03 

ADD: PROFIT BROUGHT FORWARD FROM PREVIOUS YEAR 2,992.01 1,672.12 
Transfer from Debenture Redemption Reserve - 21.70 

4,073.19 3,886.85 
DEDUCT- APPROPRIATIONS:

General Reserve 500.00 600.00 
Debenture Redemption Reserve 62.50  -   
Proposed Dividend  226.81 252.01 
Dividend Tax  38.55 42.83 

827.86 894.84 
Surplus Carried To Schedule 2 3,245.33 2,992.01 

Basic Earnings per share (Face value of Re. 1/- each) (Rs.) 2.15 4.66 
Diluted Earnings per share (Face value of Re. 1/- each) (Rs.) 2.15 4.64 

SIGNIFICANT ACCOUNTING POLICIES 12
AND NOTES ON ACCOUNTS

As per our Report attached MR. ONKAR S.KANWAR MR. NEERAJ KANWAR MR. M.R.B.PUNJA  
For  DELOITTE HASKINS & SELLS Chairman & Managing Director Vice Chairman & MR. U.S.OBEROI 
Chartered Accountants   Joint Managing Director MR. A.K.PURWAR

MR. ROBERT STEINMETZ
GEETHA SURYANARAYANAN MR. SUNAM SARKAR MR. P. N. WAHAL MR. RAAJA KANWAR
Partner Chief Financial Officer & Head (Sectt. & Legal) & MR. K. JACOB THOMAS
Gurgaon Whole Time Director Company Secretary MR. SHARDUL SHROFF
29th April, 2009

Directors 



CASH - FLOW STATEMENT
stFOR THE YEAR ENDED 31  MARCH 2009

 Year Ended  Year Ended 
st st 31 March, 2009  31  March,2008 
 Rs./Millions  Rs./Millions 

ACASH FLOW FROM OPERATING ACTIVITIES
(i)PROFIT AFTER TAX  1,081.18  2,193.03 
ADD: - PROVISION FOR TAX  630.47  1,141.44 
NET PROFIT BEFORE TAX  1,711.65  3,334.47 
ADD: - DEPRECIATION  980.07  878.88 
- (PROFIT) / LOSS ON SALE OF ASSETS (NET)  (12.16)  4.00 
- INCOME FROM INVESTMENTS  (0.02)  (0.45)
- (REVERSAL) / PROVISION FOR DOUBTFUL DEBTS/ADVANCES  38.87  (3.43)
- PROVISIONS WRITTEN BACK  (69.80)  -   
- DEFERRED REVENUE EXPENDITURE AMORTISED NET OF PAYMENT  1.08  (1.35)
- INTEREST (NET OF INTEREST CAPITALIZED)  668.43  520.41 
- UNREALISED FOREX FLUCTUATION LOSS / (GAIN)  (26.41)  20.29 
- BAD DEBTS WRITTEN OFF  -    1,580.06  6.12  1,424.47 
(ii)OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES  3,291.71  4,758.94 
ADJUSTMENT FOR:
- INVENTORIES  962.44  (613.42)
- SUNDRY DEBTORS  688.64  482.35 
- LOANS & ADVANCES  (304.48)  103.37 
- CURRENT LIABILITIES  (1,117.60)  386.44 
- PROVISIONS  124.71  353.71  82.26  441.00 
(iii)CASH GENERATED FROM OPERATIONS  3,645.42  5,199.94 
- DIRECT TAXES PAID  (399.66)  (922.26)
(iv)NET CASH FLOW FROM OPERATING ACTIVITIES  3,245.76  4,277.68 
B.CASH FLOW FROM INVESTING ACTIVITIES
- PURCHASE OF FIXED ASSETS (INCLUDING INTEREST CAPITALIZED) (4,662.95)  (1,565.76)
- SALE OF FIXED ASSETS  101.28  341.94 
- PURCHASE OF INVESTMENTS  (126.77)  (491.19)
- SHORT TERM DEPOSITS WITH BANKS  (522.99)  (10.37)
- SALE OF INVESTMENTS  202.56  0.50 
- INTEREST RECEIVED  183.01  27.52 
NET CASH USED IN INVESTING ACTIVITIES  (4,825.86)  (1,697.36)
C.CASH FLOW FROM FINANCING ACTIVITIES
- PROCEEDS FROM ISSUE OF SHARE CAPITAL INCL. SHARE PREM.  410.84  643.96 
- LONG TERM BORROWING RECEIVED / ISSUE OF DEBENTURES  3,483.75  -   
- REPAYMENTS OF LONG TERM BORROWING  (623.36)  (895.14)
- PAYMENTS OF UNPAID DEBENTURES REDEMPTION (0.89)  (1.44)
- BANK OVERDRAFT/SHORT TERM FUNDS  (511.75)  (685.38)
- DIVIDENDS PAID  (289.65)  (142.17)
- INTEREST PAID (NET OF INTEREST CAPITALIZED) (664.38)  (572.01)
NET CASH FLOW FROM FINANCING ACTIVITIES  1,804.56  (1,652.18)
NET INCREASE IN CASH & CASH EQUIVALENTS  224.46  928.14 
CASH & CASH EQUIVALENTS AS AT BEGINNING OF THE YEAR  2,658.53  1,720.02 
BANK DEPOSITS WITH TENURE EXCEEDING THREE MONTHS  156.75  146.38 
ADJUSTED CASH & CASH EQUIVALENTS AS AT BEGINNING OF THE YEAR  2,501.78  1,573.64 
CASH & CASH EQUIVALENTS AS AT END OF THE YEAR  3,405.98  2,658.53 
BANK DEPOSITS WITH TENURE EXCEEDING THREE MONTHS  679.74  156.75 
ADJUSTED CASH & CASH EQUIVALENTS AS AT END OF THE YEAR  2,726.24  2,501.78 

As per our Report attached MR. ONKAR S.KANWAR MR. NEERAJ KANWAR MR. M.R.B.PUNJA  
For  DELOITTE HASKINS & SELLS Chairman & Managing Director Vice Chairman & MR. U.S.OBEROI 
Chartered Accountants   Joint Managing Director MR. A.K.PURWAR

MR. ROBERT STEINMETZ
GEETHA SURYANARAYANAN MR. SUNAM SARKAR MR. P. N. WAHAL MR. RAAJA KANWAR
Partner Chief Financial Officer & Head (Sectt. & Legal) & MR. K. JACOB THOMAS
Gurgaon Whole Time Director Company Secretary MR. SHARDUL SHROFF
29th April, 2009

Directors 



SCHEDULES
ANNEXED TO THE ACCOUNTS
SCHEDULE 1  -  SHARE CAPITAL

As at As at  
st st 31 March, 2009 31 March, 2008 
 Rs./Millions Rs./Millions 

AUTHORISED
730,000,000 Nos. (730,000,000 Nos.*) Equity Shares of Re.1/- each 730.00 730.00 

200,000 Nos. (200,000 Nos.) Cumulative Redeemable Preference Shares of Rs.100/- each 20.00 20.00

750.00 750.00 

ISSUED, SUBSCRIBED, CALLED AND PAID UP

504,024,770 Nos. (488,444,770 Nos.)  Equity Shares  of Re. 1/- each 504.02 488.44 

Add: Forfeited Shares  0.07 0.07 

 504.09  488.51 

* Number of Shares - Post split
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SCHEDULE 2 - RESERVES & SURPLUS
 As at   As at  
st st 31 March, 2009 31 March, 2008 
 Rs./Millions  Rs./Millions 

Capital Subsidy 3.00 3.00 
Fixed Assets Revaluation
As per last Balance Sheet 31.57 31.57
Less: Transfer to Profit & Loss A/c 0.35 -   

31.22 31.57 
Share Forfeiture Rs. 1,375/- (Rs. 1375/-) -   -   

Capital Redemption 44.40 44.40 

Debenture Redemption
As per last Balance Sheet -   21.70 
Add:Transfer from Profit & Loss Account                62.50 -   
Less: Transfer to Profit & Loss Account -   21.70 

 62.50 -  
Securities  Premium
As per last Balance Sheet 5,218.80 4,527.71 
Add:   Received during the year 440.91 691.09 

5,659.71 5,218.80 
Foreign Currency Translation Reserve 
As per last Balance Sheet 3.58 -   
Add:  Addition during the year -   3.58 
Less: Transferred during the year 3.33 -   

0.25 3.58 
General Reserve
As per last Balance Sheet 3,506.63  2,906.63 
Add: Transfer from Profit & Loss Account 500.00 600.00 

4,006.63 3,506.63 

Surplus as shown in the Profit & Loss Account 3,245.33 2,992.01 

13,053.04 11,799.99 



SCHEDULE 3 - LOANS  
As at As at

st st31  March, 2009 31  March, 2008
Rs./Millions  Rs./Millions 

SECURED
Debentures

1,000,000 - 11.25% Non Convertible Debentures of Rs. 100/- each  -   100.00 
Less: Redeemed to Date  -    100.00 

 -    -   
1,250 - 11.50 % Non Convertible Debentures of Rs 1,000,000/- each  1,250.00  -   
Less: Redeemed  to date  -    -   

 1,250.00  -   

Term Loans
From International Finance Corporation:

- Foreign Currency 178.62 345.33 
- Rupee Loan 214.34 392.96 321.52 666.85 

From Banks:
 - ECB from BNP Paribas, Singapore  732.75  -   
 - ECB from Standard Chartered Bank, Singapore  1,001.00  -   
 - State Bank of India  250.00  500.00 

From Institutions:
 - Bharat Earthmovers Ltd. (BEML)  500.00  -   
 - G E Capital Services India  45.00  105.00 

2,921.71  1,271.85 

Other Loans:
 - Banks - Cash Credit  32.76  500.72 
 - Deferred Payment Credit  362.39  383.33 
 - Sales Tax Loan  57.02 75.55 

452.17 959.60 

4,623.88 2,231.45 

UNSECURED
 - Commercial Paper  1,000.00  -   
 - Short term Loans  - From Banks 1,331.27  2,375.06 

2,331.27 2,375.06 
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NOTES:    SECURED LOANS
1. Loan from International Finance Corporation is secured by :

¢A pari passu first charge along with other lenders on the company's land at Chalakudy, Kerala State and at village Limda, Gujarat State 
together with the Factory Buildings, Plant & Machinery and Equipments, both present and future.

¢A first and fixed charge on the Company's Land and premises situated at Gurgaon, Haryana State together with all existing and future 
buildings, erections and structures.

¢A pari passu first charge on all the movable assets except current assets of the company.

¢A second charge on all the current assets of the company. 

2. Loan from State Bank of India is secured by :

¢A pari passu first charge along with other lenders on the company's land at Chalakudy, Kerala State and at village Limda, Gujarat State 
together with the Factory Buildings, Plant & Machinery and Equipments, both present and future.

¢A second charge on all the current assets of the company. 

3. Loan from GE Capital Services India is secured by :

¢A pari passu first charge along with other lenders on the company's land at Chalakudy, Kerala State and at village Limda, Gujarat State 
together with the Factory Buildings, Plant & Machinery and Equipments, both present and future.

¢A pari passu first charge on all the moveable assets except current assets at Chalakudy, Kerala State and at village Limda, Gujarat 
State.

4. Loan from BNP Paribas is  secured by:

¢A pari passu first charge along with other lenders by way of mortgage (created on 21st April, 2009 ) on the company's land at village 
Limda, Gujrat State together with the factory Building, Plant and Machinery and equipments, both present and future . Further, this has 
to be secured by way of mortgage on all the immovable assets of the company, both present and future. 

¢A pari passu first charge along with other lenders by way of hypothecation over all movables assets of the company, both present and 
future ( except stocks & book debts)

5. Loan from Standard Chartered Bank is secured by;

¢A pari passu first charge along with other lenders by way of mortgage (created on 21st April, 2009) on the company's land at village 
Limda, Gujrat State together with the factory Building, Plant and Machinery and equipments, both present and future . Further, this has 
to be secured by way of mortgage on all the immovable assets of the company, both present and future. 

¢A pari passu first charge along with other lenders by way of hypothecation over all movable fixed assets of the company, both present & 
future(except current assets); and

¢A second charge by way of hypothecation over all current assets of the company.

6. Loan from BEML is secured by :

¢Hypothecation on the assets to be created out of the proceeds of the loan taken from BEML.

7.  1,250 (Nil) 11.50% Secured Redeemable Non-Convertible Debentures of Rs.1 Million each aggregating to Rs 1,250 Millions (Nil) subscribed 
by Life Insurance Corporation of India is secured by a pari passu first charge (created on 21st April, 2009) along with other lenders by way 
of mortgage on the Company's Land & Premises at Chalakudy, Kerala State & at Village Limda, Gujrat State together with the factory 
buildings, Plant & machinery & Equipments, both present & future. 

8. Cash Credits and Guarantees from Banks are secured by Hypothecation of Raw materials, Work-in-Process, Stocks, Stores and Book Debts 
ranking in priority to the charge created in respect of the IFC Loan and also by second charge on the Company's land at Chalakudy, Kerala 
State and at Village Limda, Gujarat State together with the Factory Buildings, Plant & Machinery and Equipments, both present and future.

9. Deferred payment credit is secured by specific assets purchased under the scheme and includes Rs. 24.11 Million (Rs.20.94 Millions) 
repayable within one year.

10. The company had availed interest free Sales Tax Loan from Gujarat State Government amounting to Rs. 112.61 Millions. This loan is secured 
by a pari-passu charge on the entire fixed assets of the company, both present and future situated at Village Limda in Gujarat State. The said 
loan is repayable in six equal annual installments on the expiry of 14 years from the commencement of commercial production i.e. 31st May, 
2006. Accordingly, a sum of Rs 18.53 Millions (Rs. 18.53 Millions) was paid during the year and a similar amount is repayable within one year.

11. Secured Loans include Rs. 576.74 Millions (Rs. 602.65 Millions) repayable within one year. 

12. Maximum amount outstanding on Commercial papers at any time during the year is Rs. 2,250  Millions ( Rs. 2,450 Millions).
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SCHEDULE 4 - FIXED ASSETS
Rs./Millions 

GROSS BLOCK DEPRECIATION / AMORTIZATION NET BLOCK 
Description of Assets  As at Additions Deductions As at As at Additions Deductions To date As at  As at 

31st  March, 31st March, 31st March,  31st  March, 31st  March,
2008  2009 2008 2009 2008

Land  74.27 -  0.40  73.87  73.87  74.27 
 (b)  (b) 

Leasehold Land  153.65  153.65  1.20  1.74  -    2.94  150.71  152.45 
 (a) 

Buildings  1,731.13  960.78  41.81  2,650.10  388.10  50.86  0.06  438.90  2,211.20  1,343.03 
 (b)  (b) 

Plant & Machinery  12,142.63  1,539.58  21.90  13,660.31  4,729.64  797.40  3.49  5,523.55  8,136.76  7,412.99 
 (b)  (c)  (b) 

Electrical Installation  344.03  121.62 -  465.65  176.21  17.72  -    193.93  271.72  167.82 

Furniture, Fixtures & Office  609.82  70.62  1.29  679.15  306.64  44.77  0.54  350.87  328.28  303.18 
Equipments

Vehicles  500.01  91.33  45.37  545.97  290.88  43.05  17.21  316.72  229.25  209.13 

Intangible Assets  142.25  9.01 -  151.26  95.16  24.53 -  119.69  31.57  47.09 

 15,697.79  2,792.94  110.77  18,379.96  5,987.83  980.07  21.30  6,946.60  11,433.36  9,709.96 
 (d) 

Previous Year  14,926.11  1,426.23  654.55  15,697.79  5,417.56  878.10  307.83  5,987.83  9,709.96  9,508.55 

(a)Represents proportionate lease premium Rs. 1.74 Millions (Rs. 0.78 Millions) written off.
(b)Includes amount added on revaluation in 1985-86 and 1986-87 - Rs.227.41 Millions (Rs. 227.76 Millions).
(c)Includes Rs. 80.88 Millions (Rs. 15.89 Millions) for capital expenditure on Research & Development (Note B -7).
(d)Includes pre-operative expenses capitalized to the extent of Rs. 51.97 Millions (Nil) as per Note B-13 & Borrowing cost capitalized to the 
extent of Rs. 120.75 Millions (Nil).



SCHEDULE 5 - INVESTMENTS
 As at As at

st st31 March, 2009 31  March, 2008 
 Rs./Millions Rs./Millions 

LONG TERM (AT COST): 
TRADE (FULLY PAID)
QUOTED
Equity Shares of Rs.10/- each in Companies:
999,515 (999,515) Shares in Raunaq Finance Ltd. 10.00 10.00 
167,150 (167,150) Shares in Apollo Tubes Ltd. 0.17 0.17 
16,394 (16,394) Shares in Bharat Gears Ltd. 0.36 0.36 

10.53 10.53 
UNQUOTED
24,500 (24,500) Equity Shares of Rs. 10/- each in Apollo Radial Tyres Ltd. 0.25  0.25 
24,500 (24,500) Equity Shares of Rs. 10/- each in Apollo Automotive Tyres Ltd. 0.25  0.25 
5,568,188 (5,568,188) Equity shares of US$ 1 each in Apollo (Mauritius)  249.01  249.01 
Holdings Pvt Ltd. - wholly owned subsidiary
48,666,679 (51,941,679) 9% Non-cumulative redeemable preference shares  2,597.06  2,771.92 
 of US$ 1 each in Apollo (Mauritius) Holdings Pvt Ltd. - wholly owned subsidiary
(25,000 Shares Acquired during the year - Cost Rs. 1.24 Millions)
(3,300,000 Shares Redeemed during the year - Cost Rs. 176.10 Millions)
3,248,652 (100,000) Equity Shares of CHF 1 each in Apollo Tyres A.G., Switzerland 125.55 3.34 
-wholly owned subsidiary
(3,148,652 Shares Acquired during the year - Cost Rs. 122.21 Millions)
5,000 (5,000) Equity Shares of Rs. 100/- each  in Apollo Tyres Employees' 0.50 0.50 
Multipurpose Co-operative Society Limited
 2,972.62 3,025.27 

NON TRADE (FULLY PAID)
QUOTED
CURRENT: 
132,191 (132,191)  Units of  "UTI Balanced Fund - Dividend Plan - Reinvestment"  1.50 1.50 
of Unit Trust of India (Face Value of Rs. 10/- each) #

2,984.65 3,037.30 
Less : Provision for diminution / reduction in the value of Investments 10.17 10.17 

2,974.48 3,027.13 
Cost / Book value of quoted Investments (Net of provision for diminution /
reduction in the value of Investments )                   0.36 0.36 
Market price of quoted Investments 0.27 0.72 
# Repurchase price of units 1.89 2.61 



SCHEDULE 6 - CURRENT ASSETS, LOANS AND ADVANCES
As at As at  

st st  31  March, 2009 31 March, 2008 
Rs./Millions  Rs./Millions 

CURRENT ASSETS
Inventories : @
       Raw Materials  1,340.74 1,973.56 

Stores and Spares  295.76 251.29 
Work-in-Process 289.25 240.91 
Finished Goods 2,244.72 2,667.15 
      4,170.47 5,132.91 

Sundry Debtors - Unsecured
Outstanding for a period exceeding six months:
Considered Good  17.94 11.29 
Considered Doubtful 46.78 46.78 
Others - Considered Good* 854.90 1,540.04 

919.62 1,598.11 
Less: Provision for Doubtful Debts 46.78 46.78 

872.84 1,551.33 
Cash and Bank Balances

Cash on hand  4.86 2.94 
Cheques on hand 666.74 420.65 
Remittances in Transit 321.42 326.99 

With Scheduled Banks :
Current Accounts 737.65 792.93 
Dividend Accounts 22.94 17.75 
Deposit Accounts** 1,652.37 1,097.27 

3,405.98 2,658.53 
Other Current Assets

Interest Accrued on Loans/ Deposits***  5.03 128.39 
5.03 128.39 

* Includes due from Subsidiary Company -   1.57

** Includes Rs. 168.13 Millions (Rs.156.75 Millions) pledged with a bank  against
which working capital loan has been availed by Apollo Finance Ltd.

*** Includes due from Subsidiary Company -   128.00

@ Includes stock in transit of Finished Goods 729.98 619.81
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SCHEDULE  6 - CURRENT ASSETS, LOANS AND ADVANCES (Continued)

 As at As at  
st st 31  March, 2009 31  March, 2008 

 Rs./Millions  Rs./Millions 
LOANS AND ADVANCES - UNSECURED
(Considered good unless otherwise stated)

Advances recoverable in cash or in kind
or for value to be received

      Considered Good*  1,881.68 1,642.53 
      Considered Doubtful  41.12  2.25 

1,922.80 1,644.78 
Less: Provision for Doubtful Advances  41.12  2.25 

1,881.68 1,642.53 
Advance Tax  3,910.09 3,501.60 
Less: Provision for Taxation  (3,839.26) 70.83 (3,357.46) 144.14 
Balance with Customs, Port Trust etc. 0.18 0.17 

1,952.69 1,786.84 

10,407.01 11,258.00 

* Includes dues from Subsidiary Companies 22.28 48.73



SCHEDULE 7 - CURRENT LIABILITIES AND PROVISIONS
 As at  As at  

st st 31  March, 2009 31  March, 2008 
Rs./Millions Rs./Millions

CURRENT LIABILITIES
Acceptances  245.02 749.16 
Sundry Creditors:

Dues to micro & small enterprises (Note  B-4)  43.88 109.46 
Others*  4,198.95 4,753.34 

**Investor Education and Protection Fund shall be credited
by the following amounts whenever due:-
Unpaid Debenture Redemption Amount  0.85 1.74 
Unpaid Interest on Debentures  0.17 0.47 
Unpaid Matured Deposits  1.21 1.21 
Interest on Unpaid Matured Deposits  0.10 0.10 
Unpaid Dividend  22.94 17.75 

Interest accrued but not due on Loans  88.10 25.02 
 4,601.22 5,658.25 

PROVISIONS
Dividend Tax  38.55 42.83 
Proposed Dividend on Equity Shares 226.81  252.01 
Provision for Sales related obligations  484.91 431.10 
Gratuity, Leave Encashment & Superannuation  206.01 204.91 

 956.28 930.85 
 5,557.50 6,589.10 

* Includes due to Subsidiary Company  8.22 -   
** 1. There are no amounts due and outstanding as at Balance Sheet Date to be credited to the Investor Education & Protection Fund.

2. Other unpaid amounts represent  warrants / cheques issued to the Debentureholders / Depositors / Shareholders, as the case may be, 
which remain unpresented to the bankers as on 31st March, 2009.

SCHEDULE 8 - OTHER INCOME
 Year Ended Year Ended 
st st 31  March, 2009 31  March, 2008 
Rs./Millions Rs./Millions 

Income from Investments 
Income from trade Investments  0.02 -   
Income from Non-trade Investments 
 - From Mutual Funds - 0.45 

 0.02 0.45 
Profit on Sale of Assets (Net) * 12.16 -   
Provisions no longer required written back 69.80 -   
Bad Debts Recovered 5.00 -   
Miscellaneous Receipts ** 25.49 91.78 

112.47 92.23 

*   Includes Transfer from Revaluation Reserve to the extent of Rs. 0.35 Millions (Nil).
** Tax Deducted at Source Rs. 0.56 Millions ( Rs. 0.41 Millions).
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SCHEDULE 9 - MANUFACTURING & OTHER EXPENSES
 Year Ended Year Ended 
st st 31  March, 2009 31  March, 2008 

 Rs./Millions  Rs./Millions 
MATERIALS

Raw Materials Consumed* 28,042.63 23,930.19 
Less: Scrap Recoveries 95.99 80.59 

27,946.64 23,849.60 
Purchase of Finished Goods 1,162.04 1,035.08 

EMPLOYEES
Salaries, Wages and Bonus** 1,654.32 1,855.75 
Contribution to Provident and Other Funds 129.31 115.38 
Workmen and staff welfare expenses 291.83 299.42 

MANUFACTURING, ADMINISTRATIVE AND SELLING
Consumption of stores and spare parts 271.69 270.81 
Power and Fuel 1,492.94 1,348.15 
Conversion Charges 539.05 448.91 
Repairs and Maintenance
 - Machinery 59.48 66.26 
 - Buildings 27.63  21.03 
 - Others 126.89 122.56 
Rent*** 103.01 93.80 
Insurance 60.26 65.58 
Rates and Taxes 74.11 74.88 
Directors' Sitting Fees 0.98 0.92 
Loss on Sale of Assets (Net)  -    4.00 
Travelling, Conveyance and Vehicle Expenses 434.04 394.04 
Postage, Telex, Telephone and Stationery 64.63 63.86 
Freight & Forwarding 879.37 851.15 
Commission to Selling Agents 50.04 43.57 
Sales Promotion Expenses 645.77 714.30 
Advertisement & Publicity 267.92 245.18 
Research and Development 195.75 107.42 
Bank Charges 61.14 48.61 
Provision for Doubtful Advances  38.87  2.25 
Bad Debts Written off  -    6.12 
Less: Transferred from Provision  -    -    5.68  0.44 
Lease Rent to PTL Enterprises Ltd. 250.00 200.00 
Legal & Professional Expenses 140.10 101.15 
Miscellaneous Expenses**** 223.06 407.16 

37,190.87 32,851.26 

*       Includes Foreign Exchange Fluctuation Loss of Rs. 204.76 Millions (Net of Gain of Rs. 60.28 Millions).
**     Includes VRS payments amortised during the year of Rs. 1.71 Millions (Rs. 2.24 Millions).
***   Net of Rent Receipts of Rs. 13.42 Millions, TDS Rs. 3.04 Millions (Rs.13.73 Millions, TDS - Rs. 3.15 Millions).
**** Net of Foreign Exchange Fluctuation Gain of Rs. 62.75 Millions (Including loss of Rs.20.39 Millions).



SCHEDULE 10 - (INCREASE) / DECREASE IN WORK IN PROCESS AND FINISHED GOODS

Year Ended Year Ended 
st st 31  March, 2009 31  March, 2008 

 Rs./Millions   Rs./Millions 
OPENING STOCK      

Work in Process  240.91 270.46 
Finished Goods 2,667.15  2,124.36 

 2,908.06  2,394.82 
Less:
CLOSING STOCK

Work in Process 289.25 240.91 
Finished Goods 2,244.72 2,667.15 

 2,533.97  2,908.06 

 374.09  (513.24)
Excise Duty on Increase/Decrease   
of Finished Goods (Note B - 5) (108.23) (39.50)

265.86  (552.74)

SCHEDULE 11 - INTEREST

Year Ended Year Ended 
st st31  March, 2009 31   March,2008 
Rs./Millions  Rs./Millions

Fixed Loans* 146.10 122.28 
Debentures 22.84 0.88  
Others   #  * 499.49 397.25  

668.43 520.41   

# Net of Interest Earned Rs. 58.73 Millions (Rs. 30.90 Millions) including:
Interest Earned on Deposits Rs. 47.96 Millions (Rs. 15.59 Millions).
Interest Earned on Trade Balances Rs. 7.02 Millions (Rs. 5.65 Millions).
Interest Earned - Others Rs. 3.75 Millions (Rs. 9.66 Millions).
Tax Deducted at source on Interest Earned Rs. 8.67 Millions (Rs.4.38 Millions).

* Net of Foreign Exchange Fluctuation gain of Rs. 36.50 Millions (Rs. 2.64 Millions).
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SCHEDULE 12 - SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

A. SIGNIFICANT ACCOUNTING POLICIES:

1. A. BASIS OF ACCOUNTING

The financial statements are prepared on historical cost convention with the exception of certain fixed assets (which were revalued) based 
on accrual method of accounting and in accordance with the accounting principles generally accepted in India and comply with the 
mandatory accounting standards notified by the Central Government of India and with the relevant provisions of the Companies Act, 1956.

B. USE OF ESTIMATES

The preparation of financial statements requires the management to make estimates and assumptions considered in the reported amounts 
of assets and liabilities including the disclosure of contingent liabilities as of the date of the financial statements and the reported income 
and expenses during the reporting period. Management believes that the estimates used in preparation of the financial statements are 
prudent and reasonable.  Actual results could vary from these estimates. Any revision to accounting estimates is recognised in the period in 
which the results are known/materialized.

2. FIXED ASSETS

(a) Fixed assets are stated at cost ,as adjusted by revaluation of certain land, buildings, plant and machineries based on the then 
replacement cost as determined by approved independent valuer in 1986 and 1987 , less depreciation. 

(b) All costs relating to the acquisition and installation of fixed assets (net of Cenvat /VAT credits wherever applicable) are capitalised and 
include finance cost on borrowed funds attributable to acquisition of qualifying fixed assets for the period upto the date when the asset is 
ready for its intended use and adjustments arising from exchange differences arising from foreign currency borrowings to the extent 
they are regarded as an adjustment to interest costs.(Also refer accounting policy No. 4 on Borrowing Costs.) Other incidental 
expenditure attributable to bringing the fixed asset to its working condition for its intended use is capitalized. 

(c) Fixed assets taken on finance lease are capitalised and depreciation is provided on such assets, while the interest is charged to the profit 
and loss account.

3. DEPRECIATION

Depreciation on fixed assets is provided using straight line method at the rates specified in Schedule XIV of the Companies Act 1956, except 
for certain vehicles and other equipments for which the depreciation is provided at 30% and 16.67% respectively. Certain plant and 
machinery are classified as continuous process plant  based on technical evaluation by the management.

Additional depreciation consequent to the enhancement in the value of fixed assets on the revaluation is adjusted in the fixed assets 
revaluation reserve account. 

Leasehold land/improvements thereon is amortised over the period of lease. 

In respect of fixed assets whose useful life has been revised, the unamortized depreciable amount is charged over the revised remaining 
useful life.

4. BORROWING COSTS

Borrowing costs are capitalised as part of the cost of qualifying asset when it is possible that they will result in future economic benefits and 
the cost can be measured reliably.  Other borrowing costs are recognised as an expense in the period in which they are incurred.

5. IMPAIRMENT OF ASSETS

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal/external 
factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount.  The recoverable 
amount is the greater of the assets net selling price and value in use.  In assessing value in use, the estimated future cash flows are 
discounted to their present value at the pre tax weighted average cost of capital.  

6. INTANGIBLE ASSETS

The expenditure incurred by the company on acquisition and implementation of software system / development cost upto the stage when 
the new product reaches technical feasibility, has been recognised as an intangible asset and is amortized over a period of five years based 
on their estimated useful life.  

7. INVESTMENTS

Long term investments are stated at cost and provision for diminution is made if the decline in value is other than temporary in nature. 
Current investments are stated at lower of cost and fair value determined on the basis of each category of investments.



8. INVENTORIES

Inventories are valued at the lower of cost and net realisable value. The cost comprises of cost of purchase, cost of conversion and other 
costs including appropriate production overheads in the case of finished goods and work in process, incurred in bringing such inventories to 
their present location. 

In case of raw materials and stores & spares, cost (net of Cenvat/VAT credits wherever applicable) is determined on a moving weighted 
average basis and in case of work in process and finished goods, cost is determined on first in first out basis

9. FOREIGN CURRENCY TRANSACTIONS

Foreign currency transactions are recorded at rates of exchange prevailing on the date of transaction. Monetary assets and liabilities 
denominated in foreign currencies as at the balance sheet date are translated at the rate of exchange prevailing at the year-end. Exchange 
differences arising on actual payments/realisations and year-end restatements are dealt with in the profit & loss account. 

The premium or discount arising at the inception of the foreign exchange contract is  amortised as expense or income over the life of the 
contract. Exchange difference on such contracts is recognised in the profit and loss account in the year in which the exchange rates change.

Exchange difference arising on a monetary item that, in substance, forms part of the company's net investment in a non-integral foreign 
operation has been accumulated in a foreign currency translation reserve in the company's financial statement until the disposal of net 
investment, at which time they would be recognised as income or as expense.

10. REVENUE RECOGNITION

Revenue is recognised when the significant risks and rewards of ownership of goods have been passed to the buyer. Gross sales are inclusive 
of excise duty and are net of trade discounts/sales returns/VAT.

11. EXPORT INCENTIVE

Export Incentive in the form of advance licences / credit earned under duty entitlement pass book scheme are treated as income in the year 
of export at the estimated realisable value / actual credit earned on exports made during the year and are credited to the raw material 
consumption account.

12. EMPLOYEE BENEFITS

¢Liability for gratuity to employees determined on the basis of actuarial valuation as on balance sheet date is funded with the Life 
Insurance Corporation of India and are recognised as an expense in the year incurred.

¢Liability for short term compensated absences is recognised as expense based on the estimated cost of eligible leave to the credit of the 
employees as at the balance sheet date on undiscounted basis. Liability for long term compensated absences is determined on the basis 
of actuarial valuation as on the balance sheet date.

¢Contributions to defined contribution schemes such as provident fund, employees pension fund and superannuation fund and cost of 
other benefits are recognised as an expense in the year incurred.

¢Actuarial gains and losses arising from experience adjustments and effects of changes in actuarial assumptions are immediately 
recognised in the profit & loss account as income or expense.

13. DEFFERED REVENUE EXPENDITURE 

Payments under voluntary retirement scheme are being charged to profit and loss account over a period of three years or over the period 
ending 31st March, 2010 which ever is earlier.

14. TAXES ON INCOME

Current tax is determined on the income for the year chargeable to tax in accordance with the Income Tax Act, 1961.  

Deferred tax is recognised on timing differences between the accounting income and the taxable income for the year, and quantified using 
the tax rates and laws enacted or substantially enacted as on the balance sheet date.  Deferred tax assets are recognised only to the extent 
there is a reasonable certainty that assets can be realised in future, however where there is unabsorbed depreciation or carry forward of 
losses ,deferred tax assets are recognised only if there is a virtual certainty of realisation of such assets. 

15. PROVISIONS 

A provision is recognised when the company has a present obligation as a result of past event; it is probable that an outflow of resources will 
be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to their present value 
and are determined based on best estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance 
sheet date and adjusted to reflect the current best estimates.
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B NOTES ON ACCOUNTS:
1. CONTINGENT LIABILITIES

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Sales Tax 65.64 68.59
Income Tax-Disputed Demands under Appeal 247.10 145.60
Claims not acknowledged as debts - Employee Related 28.22 17.81

                                                         - Property Disputes 2.60 2.60
                                                         - Others 16.53 11.29

Provision of Security 168.13 156.75
Guarantees given by bankers on behalf of the Company       588.18 370.88
Custom Duty 23.50 23.50
Excise Duty* 125.68 297.30
Irrevocable letters of credit            1,562.98 1,141.22

* Excludes demands of Rs. 533.31 Millions (Rs. 533.31 Millions) raised on one of the company's units relating to the issues which have been 
decided by the Appellate Authority in company's favour in appeals pertaining to another unit of the company.
In the opinion of the management, no provision is considered necessary for the disputes mentioned above on the grounds that there are 
reasonable chances of successful outcome of appeals.

2.  Estimated amount of contracts remaining to be executed on capital account and not provided for as on 31st March, 2009 is Rs. 6,314.31 
Millions (Rs. 3,882.86 Millions).

3. a) Split of equity shares 
Pursuant to the resolution passed by the shareholders at the annual general meeting held on 26th July, 2007, the equity shares of Rs.10 
each of the company were sub divided into 10 equity shares of Re.1 per share with effect from record date i.e., 27th August, 2007.
b) Preferential allotment of equity share to the promoter group through conversion of Equity share warrants 
During 2006-07, the company had received Rs. 117.20 Millions towards 10% security deposit against preferential allotment of 4 Million 
equity share warrants to the promoter group (in accordance with SEBI (DIP) guidelines, 2000) at Rs.293.00 each to be converted into 40 
Million equity shares of Rs.1.00 each at a premium of Rs.28.30 per equity share (4 Million equity shares of Rs. 10.00 each at a premium of Rs. 
283.00 each prior to share split) on exercise of option by warrant holders before the expiry of 18 months from 19th October, 2006.
During the year, the company has issued 15,580,000 (24,420,000) equity shares consequent upon conversion of the remaining 1,558,000 
(2,442,000) warrants into equity shares on exercise of option by promoter group. Accordingly, Rs. 410.84 Millions (Rs. 643.96 Millions) 
equivalent to 90% of the conversion price in respect of 15,580,000 (24,420,000) equity shares has been received during the year and utilised 
towards meeting the normal capital expenditure and other general business needs of the company.
c) Buy Back of the Shares : 
During the year, the Board of Directors at its meeting held on 19th March 2009 has approved a proposal to buy back equity shares of the 
company from open market through stock exchange route up to an amount not exceeding Rs 1,220 Million at a maximum buy back price of 
Rs 25 per equity share. 

4. Based on information available with the company and relied upon by the auditors, the information as required to be disclosed under "Micro, 
Small and  Medium Enterprises Development Act, 2006"  (MSMDA) as on 31st March , 2009 is given below:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Principal amount unpaid as at year-end 38.85 104.79
Amount paid after appointed date during the year 104.54 346.85
Amount of interest accrued and unpaid as at year-end 5.03 4.67

5. Excise duty relating to sales has been disclosed as a reduction from turnover. Excise duty related to difference between the closing stock 
and opening stock has been disclosed in Schedule 10 "(Increase)/Decrease in Work in Process and Finished Goods”.

6. Borrowing costs capitalized / transferred to capital work in progress during the year is Rs. 215.48 Millions (Re.0.31 Millions).



7. Research and development comprises of the following:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

(A) Revenue Expenditure
Salary, Wages & Other Benefits 61.30 30.90
Travelling & Conveyance 8.90 4.89
Others 125.55 71.63

SUB-TOTAL 195.75 107.42

(B) Capital  Expenditure 80.88 15.89
TOTAL (A+B) 276.63 123.31

8. Deferred revenue expenditure:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Payment Under Voluntary Retirement Scheme
Opening Balance 2.59 1.24
Add : Payment during the year              0.63 3.59
Less : Amortized during the year 1.71 2.24
Closing Balance 1.51 2.59

9. (A) Computation of profit for managerial remuneration: 

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Net Profit as per Profit & Loss Account 1,081.18 2,193.03
Add : Provision for Tax 630.47 1,141.44

Remuneration to Managing / Wholetime Directors 134.94 186.81
Commission to Non-Whole Time Directors 7.00 7.00
Sitting Fees to Directors 0.98 0.92
Provision for Doubtful debts/advances 38.87 2.25
Loss on sale of Assets at Pune Plant as per books - 2.84
Loss on sale of assets as per books - 4.00

Less : Profit on Sale of Assets (18.17) -
Net Profit 1,875.27 3,538.29
1% Commission to Non-Wholetime Directors restricted 
to (Included under Miscellaneous Expenses) 7.00 7.00

(B) Remuneration to Managing / Whole-time Directors included under Employees Expenses:-
i) Remuneration to Managing Director & Joint Managing Director  :

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Salary 24.00 22.80
Commission     56.00 110.80
Contribution to Provident /Superannuation Funds /Gratuity /Compensated absences* 7.99 6.15
Money Value of Perquisites 27.15 31.18

TOTAL 115.14 170.93
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ii) Remuneration to Whole-time Directors 

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Salary 5.14 4.18
Commission/Performance Bonus 3.17 5.59
Contribution to Provident / Superannuation Funds / Gratuity/Compensated absences* 2.15 1.13
Money Value of Perquisites 9.34                           4.98
TOTAL 19.80 15.88
TOTAL (i + ii) 134.94 186.81

*The figures for previous year do not include provisions for compensated absences and gratuity as separate actuarial valuations are not 
available.

10. Statutory Auditors' Remuneration included under Miscellaneous Expenses

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

For Audit 3.50 2.00
For Certification & Other Service 2.78 2.13
Reimbursement of expenses 0.52 0.59
TOTAL 6.80 4.72

11. (A) Capacities and Production

PARTICULARS UNIT INSTALLED CAPACITY* PRODUCTION @
PER ANNUM

2008-09 2007-08 2008-09 2007-08

Automobile Tyres No. 9,896,725 9,659,232 8,592,050 8,867,443
Automobile Tubes No. 7,486,464 7,677,965
Automobile Flaps No. 3,649,053 3,867,532
Alloy Wheels No. 3,948 15
Camel Back/Pre-cured Tread Rubber No. 248,040 248,040 133,435 149,176

* As certified by Management (Includes capacity under Lease agreement)
@ Includes Production under Lease Arrangement and purchases/conversion of Finished Goods by Conversion Agents: -

PARTICULARS 2008-09 2007-08
Nos. Nos.

Tyres 756,021 975,357
Tubes  7,486,464  7,677,965
Flaps                      3,649,053  3,867,532
PCTR                        133,435  149,176
Alloy Wheels  3,948   15



(B) Turnover and stock

PARTICULARS Opening Stock Turnover* Closing Stock

Unit 2008-09 2007-08 2008-09 2007-08 2008-09 2007-08
Automobile Tyres No. 740,385 568,968 8,699,334 8,696,026 633,101 740,385

Rs./Millions 2,203.63 1,839.78   40,606.34   37,911.94 1,857.84 2,203.63
Automobile Tubes No. 780,961 652,423 7,298,044 7,549,427 969,381 780,961

Rs./Millions 345.07 220.95     3,816.19 3,581.50     287.33 345.07
Automobile Flaps No. 378,051 243,063 3,713,146 3,732,544 313,958 378,051

Rs./Millions 66.48 43.03        840.51 806.27       57.45 66.48
Pre-cured Tread Rubber No. 37,222 14,375 148,861 126,329          21,796 37,222

Rs./Millions 49.08 17.67        224.38 167.95       29.60 49.08
Alloy Wheels No. 3,597 4,199 2,216 617 5,329 3,597

Rs./Millions 2.89 2.93            8.90 2.17       12.50 2.89
TOTAL Rs./Millions 2,667.15 2,124.36      45,496.32 42,469.83 2,244.72 2,667.15

* Includes quantities relating to claims and own consumption.

(C) Raw Materials Consumed

PARTICULARS 2008-09 2007-08
Tonnes Rs./Millions Tonnes Rs./Millions

Fabric 23,131.64  4,450.73 24,929.93 4,193.56
Rubber  131,090.09 16,225.10  139,664.30 13,490.96
Chemicals 20,795.05 2,041.15 21,460.37 1,953.54
Carbon Black 64,344.10 3,447.97 69,256.16 2,817.91
Others 1,877.68 1,474.22

TOTAL 28,042.63 23,930.19

(D) Break-up of Consumption

PARTICULARS 2008-09 2007-08
% Rs./Millions % Rs./Millions

Raw Material – Imported               38.59         10,820.79 31.23 7,473.04
- Indigenous 61.41         17,221.84 68.77 16,457.15

100.00         28,042.63 100.00 23,930.19
Stores & Spares- Imported 7.99               21.73 7.44 20.15

-Indigenous 92.01             249.96 92.56 250.66
100.00             271.69 100.00 270.81

 (E) C.I.F. Value of Imports

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Raw Material 10,328.93 7,274.01
Stores & Spares 107.50 40.18
Capital Goods 1,086.11 204.44
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(F) Expenditure in Foreign Currency (Remitted) :
(Excluding value of imports)

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Interest 42.92 50.94
Dividend for the year 2007-08 (2006-07)* 29.61 26.55
Others 149.49 214.63

*Number of non-resident Shareholders – 33 (37), Number of Shares held by Non resident Shareholders – 59,219,500 (59,229,500).

12. Earnings in Foreign Exchange:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

FOB Value of Exports 2,483.84 940.24
FOB Value of Sale of Fixed Assets 19.43 -

13. Pre-operative expenses capitalized / included in capital work-in-progress during the year:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Salaries, Wages and Bonus 56.13 3.46
Contribution to Provident and Other Funds 11.83 0.14
Welfare Expenses 0.14 0.13
Rent 0.02 1.91
Travelling, Conveyance and Vehicle expenses 3.44 4.84
Postage, Telex Telephone and Stationery 0.41 0.11
Power Expenses 4.15 -
Insurance Expenses 4.41 -
Miscellaneous Expenses 115.18 0.28
TOTAL* 195.71 10.87
*Including Rs.143.74 Millions (Rs 10.87 Millions) lying in capital work in progress as on 31st March, 2009.

14. Employee Benefits
The company has a defined benefit gratuity plan.  Every employee who has completed five years or more of service receives gratuity on 
leaving the company at 15 days salary (last drawn salary) for each completed year of service.  The scheme is funded with Life Insurance 
Corporation of India.
The following table summarise the components of net benefit expense recognised in the profit and loss account and the funded status and 
amounts recognised in the balance sheet for the respective plan:

Profit and Loss Account:
PARTICULARS 2008-09 2007-08

Rs. Millions Rs. Millions
Net employee benefit expenses (recognised in employee cost):
Current service cost 24.71 19.77
Interest cost on benefit obligation 23.78 23.87
Expected return on plan assets (23.32) (19.93)
Net actuarial loss recognised in the year 23.28 17.81
Net benefit expense 48.45 41.52
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Balance Sheet
PARTICULARS 2008-09 2007-08

Rs. Millions Rs. Millions
Reconciliation of present value of the obligation and the fair value of plan assets
Fair value of plan assets at the end of the year 311.03 248.14

Present value of funded obligation at the end of the year                 393.04 339.69

Asset/(Liability) recognised in the balance sheet      (82.01) (91.55)
            

Changes in the present value of the defined benefit obligation are as follows:
PARTICULARS 2008-09 2007-08

Rs. Millions Rs. Millions
Present value of obligations as at the beginning of the year 339.69 298.35

Interest cost 23.78 23.87

Current service cost 24.71 19.77

Benefits paid (20.22) (20.62)

Actuarial loss on obligation 25.08 18.32

Present value of obligations as at the end of the year                    393.04 339.69

Changes in the fair value of plan assets are as follows:
PARTICULARS 2008-09 2007-08

Rs. Millions Rs. Millions
Fair value of plan assets at beginning of the year 248.14 213.12

Expected return on plan assets 23.32 19.93

Contributions 57.99 28.83

Benefits paid    (20.22) (14.25)

Actuarial gain on plan assets    1.80    0.51

Fair value of plan assets as at the end of the year 311.03 248.14
The company's gratuity funds are managed by the Life Insurance corporation of India and therefore the composition of the fund assets 
is not presently ascertained.

Principal actuarial assumptions
PARTICULARS 2008-09 2007-08

 Rate (%)  Rate (%)
a) Discount rate 7.00 8.00
b) Future salary increase* 4.50 5.50
c) Expected rate of return on plan assets 9.40 9.35

       * The estimates of future salary increase take into account inflation, seniority, promotion and other relevant factors.



15.The components of Deferred Tax Liability (Net) are as follows

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Deferred Tax Liability on timing differences arising on: 
Depreciation 1,670.23 1,524.87

Sub Total (A) 1,670.23 1,524.87
Deferred Tax Assets on timing differences arising on:
Payment under Voluntary Retirement Scheme 0.55 0.65
Others 109.01 112.22

Sub Total (B) 109.56 112.87
Net Deferred Tax Liability (A-B) 1,560.67 1,412.00

16.Provision for sales related obligations represents estimates for payments to be made in future. Major portion of these costs is estimated to 
be paid in the next financial year and will be paid within a maximum of 3 years from the balance sheet date:

Rs./Millions
Opening Balance Additional provision Incurred against provision Closing Balance
as at 01.04.2008 made during the year during the year as at 31.03.2009
431.10 468.44 414.63 484.91

st17.The following forward exchange contracts entered into by the company are outstanding as on 31 March, 2009:
Currency Amount Buy/Sell Cross Currency

US Dollar 2,811,100 (750,000) Buy (Sell) Rupees

The above forward contract has been valued mark to market as at the year-end and the resulting loss has been charged to the profit & loss 
account.

18.The company's operations comprise of only one business segment –Automobile Tyres, Automobile Tubes & Automobile Flaps in the context 
of reporting business/geographical segment as required under  mandatory accounting standard AS -17 “Segment Reporting “

The geographical segments considered for disclosure are - India and rest of the world.  All the manufacturing facilities are located in India:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

1. Revenue by Geographical market
India 38,347.71 36,141.32
Rest of the world 2,469.17 890.18
Total 40,816.88 37,031.50
2. Carrying amount of Segment Assets
India 21,965.23 18,299.54
Rest of the world- Export Debtors 107.72 53.12
Total 22,072.95 18,352.66
3.Additions to Fixed Assets and Intangible Assets
India 2,792.94 1426.23
Rest of the world - -
Total 2,792.94 1426.23

19.Disclosure of Related Party Transaction in accordance with mandatory accounting standard AS-18 “Related Party Disclosures”



a)Name of the Related Parties:

PARTICULARS 2008-09 2007-08

Subsidiaries Apollo (Mauritius) Holdings Pvt. Ltd. (AMHPL) Apollo (Mauritius) Holdings Pvt. Ltd. (AMHPL)

Apollo (South Africa) Holdings (Pty.) Ltd. (ASHPL) Apollo (South Africa) Holdings (Pty.) Ltd. (ASHPL)

(Subsidiary through AMHPL) (Subsidiary through AMHPL)

Apollo Tyres South Africa (Pty.) Ltd.(ATSA) Dunlop Tyres International (Pty.) Ltd. (DTIPL)

(Previously Dunlop Tyres International Pty. Ltd. (Subsidiary through ASHPL)

(DTIPL) (Subsidiary through ASHPL)

Dunlop Africa Marketing (UK) Ltd.(DAMUK) Dunlop Africa Marketing (UK) Ltd.(DAMUK)

(Subsidiary through ATSA) (Subsidiary through DTIPL)

Dunlop Zimbabwe Pvt. Ltd. (DZL) Dunlop Zimbabwe Pvt. Ltd. (DZL)

(Subsidiary through DAMUK) (Subsidiary through DAMUK)

Radun Investment (Pvt.) Ltd. Radun Investment (Pvt.) Ltd. 

(Subsidiary through DAMUK) (Subsidiary through DAMUK)

AFS Mining (Pvt.) Ltd. AFS Mining (Pvt.) Ltd.

(Subsidiary through DZL) (Subsidiary through DZL)

Apollo Tyres AG, Switzerland (AT AG) Apollo Tyres AG, Switzerland (AT AG)

Apollo Tyres  GmbH , Germany (AT GmbH) Apollo Tyres  GmbH , Germany (AT GmbH)

(Subsidiary through AT AG) (Subsidiary through AT AG)

Apollo Tyres ZRT., Hungary (AT ZRT) Apollo Tyres Kft., Hungary (AT Kft)

(Subsidiary through AT AG) (Subsidiary through AT AG)

Apollo Tyres Pte Ltd, Singapore ( AT PL) Apollo Tyres Pte Ltd, Singapore ( AT PL)

(Subsidiary through AMHPL) (Subsidiary through AMHPL)

Apollo Tyres (Nigeria) Limited

(Subsidiary through AMHPL)

Associates Apollo International Ltd. (AIL) Apollo International Ltd. (AIL)

Encorp E Services Ltd. Encorp E Services Ltd.

Landmark Farms & Housing (P) Ltd. Landmark Farms & Housing (P) Ltd.

Sunlife Tradelinks (P) Ltd. Sunlife Tradelinks (P) Ltd.

Travel Tracks (P) Ltd. Travel Tracks (P) Ltd.

PTL Enterprises Ltd. (PTL) PTL Enterprises Ltd.(PTL)

National Tyre Services, Zimbabwe National Tyre Services, Zimbabwe

Pressurite (Pty) Ltd, South Africa Pressurite (Pty) Ltd, South Africa

Apollo Finance Ltd. Apollo Finance Ltd.

Artemis Medicare Services Pvt. Ltd. Artemis Medicare Services Pvt. Ltd.

Artemis Health Sciences Pvt. Ltd. Artemis Health Sciences Pvt. Ltd.

Apollo Automotive Tyres Ltd. Apollo Automotive Tyres Ltd.

Apollo Radial Tyres Ltd. Apollo Radial Tyres Ltd. 

Key Management Personnel Mr. O. S. Kanwar Mr. O. S. Kanwar

Mr. Neeraj Kanwar Mr. Neeraj Kanwar

Mr. U. S. Oberoi Mr. U. S. Oberoi

Mr. Sunam Sarkar Mr. Sunam Sarkar

Relative of Key Managerial PersonnelMr. Raaja Kanwar Mr. Raaja Kanwar
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b)Transactions with Related Parties 

 2008-09

Particulars Subsidiaries Associates Key Management Total
Personnel

Rs./Millions Rs./Millions Rs./Millions Rs./Millions
Volume of Transactions:
Sales to AIL  1,409.49        1,409.49 
Sales to ATSA -Tyres & Raw Materials 39.67              39.67 
Sales to ATSA-Capital Items 19.43 19.43
Investments made in Equity Shares of AT AG 122.21   122.21 
Investments made in Preference Shares of AMHPL 1.24                1.24 
Redemption of  Preference Shares of AMHPL 176.11            176.11 
Reimbursement of Expenses
Received from ATSA (8.25)               (8.25)
Reimbursement of Expenses
Received from others         (1.73)             (1.73)
Reimbursement of Expenses to ATSA 6.19 6.19
Reimbursement of Expenses to PTL  295.30           295.30 
Reimbursement of Expenses to Others  (0.01)              (0.01)
Reimbursement of Expenses to  0.46  0.46 
Artemis Medicare Services Pvt. Ltd.
Lease Rent paid to PTL  250.00           250.00 
Service Charges recovered from PTL  (3.22)              (3.22)
Managerial Remuneration   134.94 134.94 
Purchase  - ATSA - Tyres & RM 2.11                2.11 
Purchase  - ATSA - Capital Items 2.01 2.01
Travelling Expenses - Travel Tracks  112.02           112.02 
Rent Received  (0.95)              (0.95)
Conference Expenses Paid to Travel Tracks  47.40             47.40 
Interest Received - PTL  (3.88)   (3.88) 
Rent Paid - Sun life Trade links  21.30             21.30 
Rent Paid - Land mark farm  13.20             13.20 
Claims Accepted - AIL 2.38 2.38
Share of Research & Tech. expenses  
cross charged by AT GMBH 18.81 18.81
Total 377.80      2143.49 134.94 2656.23
Amount Outstanding Dr./(Cr.) 14.06        545.38  559.44
AMHPL           2.80    
AT GMBH  (8.22)    
Others 19.48    
PTL         289.67   
Landmark Farms & Housing (P) Ltd.           31.50   
AIL        191.78   
Others          32.43 
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 2007-08

Particulars Subsidiaries AssociatesKey Management Total
Personnel

Rs./Millions Rs./Millions Rs./Millions Rs./Millions

Volume of Transactions:
Sales to AIL 2,216.41 2216.41
Sales to Others 95.46 95.46
Investments made in Equity Shares of AT AG 3.34 3.34
Advance paid towards Equity Shares of AT AG 36.30 36.30
Investments made in Preference 
Shares of AMHPL 442.70 442.70
Loans Given to AMHPL 2.43 2.43
Reimbursement of Expenses
Received from DTIPL (28.56) (28.56)
Reimbursement of Expenses
Received from others (1.70) (1.70)
Reimbursement of Expenses to DTIPL 1.91 1.91
Reimbursement of Expenses to PTL 355.85 355.85
Reimbursement of Expenses to others 0.01 0.01
Lease Rent paid to PTL 200.00 200.00
Service Charges received from PTL (3.60) (3.60)
Managerial Remuneration 186.81 186.81
Purchases from DTIPL 1.63 1.63
Traveling Expenses to Travel Tracks (P) Ltd. 139.25 139.25
Rent Received (0.87) (0.87)
Conference Expenses to Travel Tracks (P) Ltd. 40.01 40.01
Interest Received from PTL (2.72) (2.72)
Rent paid to Sun life Trade Links (P) Ltd. 21.30 21.30
Rent paid to Landmark Farms & Housing (P) Ltd. 13.20 13.20
Security Deposit Paid to PTL 100.00 100.00
Claims Accepted from AIL 3.15 3.15
Total 553.51 3,081.99 186.81 3,822.31
Amount Outstanding Dr./(Cr.) 178.30 627.01 - 805.31
From AMHPL 130.43
From others 47.87
From PTL 280.21
From Landmark Farms & Housing (P) Ltd. 111.50
From AIL 183.59
From others 51.71



Disclosure required by Clause 32 of the listing agreement regarding the related parties:
FY 2008-09                                                                                                   (Rs. Millions)
PARTICULARS Outstanding as onMaximum amount Investments 

March 31, 2009Outstanding duringin shares of 
the year the company

SUBSIDIARIES
Apollo (Mauritius) Holding Pvt. Ltd. (AMHPL) 2.80 131.67 1.24
Apollo Tyres AG, Switzerland (AT AG) - 125.93 122.21
ASSOCIATES
PTL Enterprises Ltd. (PTL) 39.67 57.16 -

FY 2007-08                                                                                                     (Rs. Millions)
PARTICULARS Outstanding as on Maximum amount Investments 

March 31, 2008Outstanding duringin shares of 
the year the company

SUBSIDIARIES
Apollo (Mauritius) Holding Pvt. Ltd. (AMHPL) 130.42 130.42 442.69
Apollo Tyres AG, Switzerland (AT AG) 36.30 36.30 3.34
ASSOCIATES
PTL Enterprises Ltd. (PTL) 30.21 46.41 -

20.Operating Lease
The company has acquired assets under the operating lease agreements that are renewable on a periodic basis at the option of both the 
lessor and lessee. Rental expenses under those leases were Rs. 250 Millions (Rs. 200 Millions). 
The schedule of future minimum lease payments in respect of non-cancellable operating leases is set out below:

st stPARTICULARS 31 March 2009 (Rs./Millions) 31 March 2008  (Rs./Millions)
Within one year of the balance sheet date 250.00 250.00
Due in a period between one year and five years 1,000.00 1,000.00
Due after five years - 250.00

21.Earning Per Share (EPS) – The numerator and denominator used to calculate Basic and Diluted Earning Per Share:

PARTICULARS 2008-09 2007-08
a)Basic
Profit attributable to the equity shareholders used as numerator (Rs. Millions) - (A) 1,081.18 2,193.03
The weighted average number of equity shares outstanding during the year used 
as denominator -(B) 503,299,126 470,905,262
Basic earning per share (Rs.) – (A) / (B) (Face Value of Re. 1 each) 2.15 4.66
b)Diluted
Profit attributable to the equity shareholders used as numerator (Rs. Millions) - (A) 1,081.18 2,193.03
The weighted average number of equity shares outstanding during the year used
 as denominator -(B) 503,338,920 472,721,493
Diluted earning per share (Rs.) – (A) / (B) (Face Value of Re. 1 each) 2.15 4.64

22.Previous Year's figures have been regrouped or rearranged wherever considered necessary to conform to the classifications for the current 
year. Figures in brackets relate to the previous year.

As per our Report attached MR. ONKAR S.KANWAR MR. NEERAJ KANWAR MR. M.R.B.PUNJA  
For  DELOITTE HASKINS & SELLS Chairman & Managing Director Vice Chairman & MR. U.S.OBEROI 
Chartered Accountants   Joint Managing Director MR. A.K.PURWAR

MR. ROBERT STEINMETZ
GEETHA SURYANARAYANAN MR. SUNAM SARKAR MR. P. N. WAHAL MR. RAAJA KANWAR
Partner Chief Financial Officer & Head (Sectt. & Legal) & MR. K. JACOB THOMAS
Gurgaon Whole Time Director Company Secretary MR. SHARDUL SHROFF
29th April, 2009

Directors 



BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
(AS PER SCHEDULE VI, PART (iv) OF THE COMPANIES ACT, 1956)
IREGISTRATION DETAILS
Registration No.
State Code
Balance Sheet Date  

IICAPITAL RAISED DURING THE YEAR (Amount in Rs. Thousands)
Public Issue
Rights Issue                              
Private Placement (Conversion of Equity share warrants) incl. Share Premium

IIIPOSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (Amount in Rs. Thousands)
Total Liabilities*
Total Assets
Paid-up Capital
Reserves & Surplus
Secured Loans
Unsecured Loans
*Including Deferred Tax Liability (Net)

APPLICATION OF FUNDS
Net Fixed Assets
Investments
Net Current Assets
Misc. Expenditure
Accumulated Losses

IVPERFORMANCE OF THE COMPANY (Amount in Rs. Thousands)
Turnover including Other Incomes
Total Expenditure
Profit Before Tax
Profit After Tax
Earnings Per Share – Basic (Rs.)
Earnings Per Share – Diluted (Rs.)
Dividend Rate (%)

VGENERIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF THE COMPANY
ITEM CODE NO. (ITC CODE) TYRES FLAPS TUBES
Passenger/Jeep
Bus/Lorries
Off the Road
Tractor

Signatures to Schedules 1 to 12 which form integral part of Accounts.
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2449

9

 31032009

NIL

NIL

456490

22072950

504090

13053040

4623880

2331270

1560670

14247450

2974480

4849510

1510

NIL

45608790

43897140

1711650

1081180

2.15

2.15

22072950

40111000   

40112000   40129004    

40119901     40139003

40119902   40139004

40131001

40131002

00.54

MR. ONKAR S.KANWAR MR. NEERAJ KANWAR MR. M.R.B.PUNJA  
Chairman & Managing Director Vice Chairman & MR. U.S.OBEROI 

Joint Managing Director MR. A.K.PURWAR
MR. ROBERT STEINMETZ

MR. SUNAM SARKAR MR. P. N. WAHAL MR. RAAJA KANWAR
Chief Financial Officer & Head (Sectt. & Legal) & MR. K. JACOB THOMAS

Gurgaon Whole Time Director Company Secretary MR. SHARDUL SHROFF
29th April, 2009

Directors 



STATEMENT PURSUANT TO SECTION 212(3) OF THE COMPANIES
ACT, 1956 RELATING TO SUBSIDIARY COMPANIES

Rs./Millions
NAME OF THE SUBSIDIARY APOLLO  APOLLO APOLLO TYRES DUNLOP AFRICA APOLLO TYRES APOLLO TYRES APOLLO TYRES APOLLO TYRESAPOLLO TYRES

(MAURITIUS) (SOUTH AFRICA) SOUTH AFRICAMARKETING (UNITEDPTE LTD, AG, SWITZERLANDGmbH, GERMANYZRT, HUNGARY(NIGERIA) LTD.
HOLDINGS PVT LTDHOLDINGS (PTY) LTD(PTY) LTD  KINGDOM) LTD. SINGAPORE NIGERIA
(AMHPL) (ASHPL) (ATSAPL) (DAMUK) (AT PL) (AT AG) (AT GmbH) (AT ZRT) (AT NGR)

1 NUMBER OF SHARES HELD  5,568,188 ORDINARY 314 ORDINARY 2,487,818 ORDINARY 103 ORDINARY 45,000 EQUITY 3,248,652 9 EQUITY SHARE SHARE CAPITAL 10 MILLION
IN THE SUBSIDIARY  SHARE OF US$ 1/- SHARES OF ZAR  SHARES OF ZAR SHARES OF GBP  SHARE OF US$ 1 EQUITY  OF EURO 25, 000 OF 256,976 tHUF ORDINARY
COMPANY FULLY PAID &   1 EACH FULLY  0,0001 EACH 1 EACH FULLY PAID EACH FULLY PAID  SHARES OF CHF-1  EACH FULL PAID FULLY PAID SHARES OF 

 48,666,679 9%  PAID (SUBSIDIARY  FULLY PAID (SUBSIDIARY (SUBSIDIARY  EACH FULLY PAID (SUBSIDIARY (SUBSIDIARY NGN 1 EACH
NON-CUMULATIVE  THROUGH AMHPL) (SUBSIDIARY    THROUGH ATSAPL) THROUGH THROUGH THROUGH (SUBSIDIARY

REDEEMABLE THROUGH ASHPL) AMHPL) AT AG) AT AG) THROUGH
PREFERENCE AMHPL)
SHARES OF 

US$ 1/- FULLY PAID

2 PERCENTAGE OF HOLDING IN 100.00%100.00%100.00% 100.00%100.00%100.00%100.00%100.00%100.00%
THE SUBSIDIARY COMPANY

3 FINANCIAL YEAR ENDED 31st March, 31st March, 31st March, 31st March, 31st March, 31st March, 31st March, 31st March, 31st March,
2009 2009 2009 2009 2009 2009 2009 2009 2009

4 PROFITS/(LOSSES) OF THE 
SUBSIDIARY COMPANY FOR 
ITS FINANCIAL YEAR SO 
FAR AS IT CONCERNS THE 
MEMBERS  OF APOLLO 
TYRES LTD. WHICH HAVE 
NOT BEEN DEALT WITH IN 
THE  ACCOUNTS OF APOLLO 
TYRES LTD. FOR THE YEAR 
ENDED 31ST MARCH, 2009 *

FOR THE YEAR (153.20) 152.12 192.56 (17.57) (0.77) (4.42) (10.38) (0.97) -

FOR THE PREVIOUS 
FINANCIAL YEAR (104.56) (286.01) 765.51 86.89 ** (0.23) (1.42) (0.27) - -

TOTAL ACCUMULATED 
UPTO THE YEAR (257.76) (133.89) 958.07 69.32 ** (1.00) (5.84) (10.65) (0.97) -

5 THE NET AGGREGATE  OF  
PROFITS / (LOSSES) OF THE 
SUBSIDIARY CO. WHICH 
HAVE BEEN DEALT WITHIN 
THE ACCOUNTS OF 
APOLLO TYRES LTD. 
FOR THE YEAR ENDED 
31st MARCH, 2009

FOR THE YEAR - - - - - - - - -

FOR THE PREVIOUS 
FINANCIAL YEAR - - - - - - - - -

TOTAL ACCUMULATED 
UPTO THE YEAR - - - - - - - - -

Note -Exchange rates conversion on average rates during the year
* The information in respect of subsidiaries in Zimbabwe through DAMUK, which operate under severe political and economic uncertainty that significantly diminishes control, or which operate 
under severe long term restrictions that significantly impair their ability to transfer funds to the Parent company has not been disclosed.
** Includes GBP 261,000 Special Reserve Account

MR. ONKAR S.KANWAR MR. NEERAJ KANWAR MR. M.R.B.PUNJA  
Chairman & Managing Director Vice Chairman & MR. U.S.OBEROI 

Joint Managing Director MR. A.K.PURWAR
MR. ROBERT STEINMETZ

MR. SUNAM SARKAR MR. P. N. WAHAL MR. RAAJA KANWAR
Chief Financial Officer & Head (Sectt. & Legal) & MR. K. JACOB THOMAS

Gurgaon Whole Time Director Company Secretary MR. SHARDUL SHROFF
29th April, 2009

Directors 



AUDITORS REPORT TO THE BOARD OF DIRECTORS OF APOLLO TYRES LTD. ON THE CONSOLIDATED FINANCIAL STATEMENTS OF 
THE COMPANY AND ITS SUBSIDIARIES

1.We have audited the attached Consolidated Balance Sheet of Apollo Tyres Ltd. (the Company), its subsidiaries and associates (collectively 
referred as the Apollo Tyres group) as at 31st March 2009, the Consolidated Profit and Loss Account and the Consolidated Cash Flow 
Statement for the year ended on that date annexed thereto. These consolidated financial statements are the responsibility of Company's 
management and have been prepared by the management on the basis of separate financial statements and other financial information 
regarding components. Our responsibility is to express an opinion on these financial statements based on our audit.

2.We conducted our audit in accordance with auditing standards generally accepted in India.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation.  We believe that our audit provides a reasonable basis for our opinion.

3.We did not audit the financial statements of certain subsidiaries and associates whose financial statements reflect total assets of 
Rs.10,474.89 million as at 31st March 2009, total revenues of Rs.9,175.93 million and net cash inflows amounting to Rs.26.36 million for the 
year then ended. These financial statements have been audited by other auditors whose reports have been furnished to us and our opinion is 
based solely on the report of the other auditors. The financial statements of Apollo Tyres (Nigeria) Limited and Apollo Tyres Kft, Hungary 
have not been audited and in so far as it relates to the amounts included in respect of the Apollo Tyres group, is based solely on the financial 
statements prepared and submitted by the management. The results of the subsidiaries/associate based in Zimbabwe have not been 
consolidated in accordance with paragraph 11 of the accounting standard (AS) 21- “Consolidated Financial Statements” notified by the 
Central Government of India.

4.We report that the consolidated financial statements have been prepared by the Company's management in accordance with the 
requirements of accounting standard (AS) 21 – “ Consolidated Financial Statements” and accounting standard (AS) 23- “ Accounting for 
Investments in Associates in Consolidated Financial Statements” notified by the Central Government of India.

5.Based on our audit and on consideration of reports of other auditors on separate financial statements and on the other financial information 
of the components, and to the best of our information and according to the explanations given to us, we are of the opinion that the attached 
consolidated financial statements give a true and fair view in conformity with the accounting principles generally accepted in India

a.in the case of Consolidated Balance Sheet, of the state of affairs as at 31st March 2009;
b.in the case of Consolidated Profit and Loss Account, of the profit for the year ended on that date; and 
c.in the case of Consolidated Cash Flow Statement, of the cash flows for the year ended on that date.

For DELOITTE HASKINS & SELLS
Chartered Accountants

GEETHA SURYANARAYANAN
Place: Gurgaon Partner

thDate: 29 April, 2009 Membership No: 29519
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CONSOLIDATED BALANCE SHEET 
stAS AT 31  MARCH 2009

st stSchedule As at 31   As at 31  
March, 2009 March, 2008
Rs./Millions Rs./Millions

SOURCES OF FUNDS :
Shareholders' Funds :

Share Capital 1 504.09 488.51
Equity Share Warrants ( Note - B 3(b) )  -   45.65
Reserves and Surplus 2 12,992.26 11,290.67

 13,496.35 11,824.83
Loans : 3

Secured 6,368.42 3,940.31 
Unsecured 2,538.83 2,520.89 

8,907.25 6,461.20 
Deferred Tax Liability (Net) (Note - B 12) 1,941.54 1,755.68 

TOTAL 24,345.14 20,041.71 
APPLICATION OF FUNDS :    

Fixed Assets 4
Gross Block 22,840.48 19,555.44 
Less : Depreciation 8,821.75 7,504.08 
Net Block 14,018.73 12,051.36 
Capital Work in Progress 2,814.09 949.48 

16,832.82 13,000.84

Goodwill on Consolidation 235.08  214.99 
Investments 5 47.53 51.87 
Current Assets, Loans and Advances : 6

Inventories 6,302.15 7,151.48
Sundry Debtors 2,247.35 3,128.98
Cash and Bank Balances 3,620.91 2,847.09
Other Current Assets 5.33 0.42
Loans and Advances 2,051.90 1,678.76

14,227.64 14,806.73 
Less: Current Liabilities and Provisions 7
Current Liabilities 5,860.44 6,923.79
Provisions 1,139.00 1,111.52

6,999.44 8,035.31 
Net Current Assets 7,228.20 6,771.42 

Deferred Revenue Expenditure (Note - B 8) 1.51 2.59 
TOTAL 24,345.14 20,041.71

SIGNIFICANT ACCOUNTING POLICIES 12
AND NOTES ON ACCOUNTS 

As per our Report attached MR. ONKAR S.KANWAR MR. NEERAJ KANWAR MR. M.R.B.PUNJA  
For  DELOITTE HASKINS & SELLS Chairman & Managing Director Vice Chairman & MR. U.S.OBEROI 
Chartered Accountants   Joint Managing Director MR. A.K.PURWAR

MR. ROBERT STEINMETZ
GEETHA SURYANARAYANAN MR. SUNAM SARKAR MR. P. N. WAHAL MR. RAAJA KANWAR
Partner Chief Financial Officer & Head (Sectt. & Legal) & MR. K. JACOB THOMAS
Gurgaon Whole Time Director Company Secretary MR. SHARDUL SHROFF
29th April, 2009

Directors 



CONSOLIDATED PROFIT & LOSS ACCOUNT
stFOR THE YEAR ENDED 31  MARCH 2009

Schedule Year Ended Year Ended
st st 31  March, 2009  31 March, 2008
 Rs./Millions Rs./Millions

INCOME
Gross Sales 54,632.60 52,442.92 
Less: Excise Duty 4,791.91 49,840.69 5,530.56 46,912.36 
Other Income 8 230.05 211.86 

50,070.74 47,124.22 
EXPENDITURE

Manufacturing and Other Expenses 9 45,792.92 41,694.65 
Increase in Work in Process and Finished Goods 10 (113.71) (706.29)
Interest 11 972.53 784.50 

46,651.74 41,772.86 
PROFIT  BEFORE DEPRECIATION & TAX 3,419.00 5,351.36 

Depreciation 1,285.13 1,298.64
PROFIT  BEFORE TAX (Note B-19) 2,133.87 4,052.72 

Provision for Tax -  Current 546.22 1,183.54
-  Deferred 153.62 127.33 
-  Fringe Benefit Tax 42.50 742.34  45.00 1,355.87 

PROFIT AFTER TAX (Note B-19) 1,391.53 2,696.85 

Less:  Share of Loss in Associates  0.06  -   
Net Profit 1,391.47 2,696.85 

Add: PROFIT BROUGHT FORWARD FROM PREVIOUS YEAR 3,516.40 1,713.40 
         Transfer from Debenture Redemption Reserve  -   21.70 

4,907.87 4,431.95 
Deduct : APPROPRIATIONS:

General Reserve  500.00 600.00 
Debenture Redemption Reserve  62.50 -
Proposed Dividend  226.81 252.01 
Dividend Tax  38.55 42.83 

827.86 894.84 
Surplus Carried to Schedule 2 4,080.01 3,537.11 

Basic Earnings Per Share (Face Value of Re.1/- each) ( Rs.) 2.76 5.73 
Diluted Earnings Per Share (Face Value of Re.1/- each) ( Rs.) 2.76 5.70 

SIGNIFICANT ACCOUNTING POLICIES 12
AND NOTES ON ACCOUNTS 
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As per our Report attached MR. ONKAR S.KANWAR MR. NEERAJ KANWAR MR. M.R.B.PUNJA  
For  DELOITTE HASKINS & SELLS Chairman & Managing Director Vice Chairman & MR. U.S.OBEROI 
Chartered Accountants   Joint Managing Director MR. A.K.PURWAR

MR. ROBERT STEINMETZ
GEETHA SURYANARAYANAN MR. SUNAM SARKAR MR. P. N. WAHAL MR. RAAJA KANWAR
Partner Chief Financial Officer & Head (Sectt. & Legal) & MR. K. JACOB THOMAS
Gurgaon Whole Time Director Company Secretary MR. SHARDUL SHROFF
29th April, 2009

Directors 



CONSOLIDATED CASH - FLOW STATEMENT
stFOR THE YEAR ENDED 31  MARCH 2009

 Year Ended  Year Ended 
st st 31  March, 2009  31  March, 2008 

 Rs./Millions  Rs./Millions 
A CASH FLOW FROM OPERATING ACTIVITIES

(i) PROFIT AFTER TAX  1,391.53  2,696.85
ADD: - PROVISION FOR TAX  742.34  1,355.87 
NET PROFIT BEFORE TAX  2,133.87  4,052.72 
ADD: - DEPRECIATION 1,285.06 1,299.42

- (PROFIT) / LOSS ON SALE OF ASSETS (NET)  8.75  3.77 
         - INCOME FROM INVESTMENTS  (0.02)  (0.45)

- IMPAIRMENT OF FIXED ASSETS  0.08  -   
- (REVERSAL) / PROVISION FOR DOUBTFUL DEBTS/ADVANCES  38.87  30.19 
- DEFERRED REVENUE EXPENDITURE PAYMENT NET OF AMORTISED  1.08  (1.35)
- INTEREST  1,097.78  784.50 
- PROVISIONS WRITTEN BACK  (70.33) -
- UNREALISED FOREX FLUCTUATION LOSS / (GAIN)  (32.61)  32.84 
- BAD DEBTS WRITTEN OFF  -    2,328.66  7.69  2,156.61 

(ii) OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES  4,462.53  6,209.33 
ADJUSTMENT FOR

- TRADE & OTHER RECEIVABLE  696.06  327.66 
- INVENTORIES  927.42  (1,165.29)
- TRADE PAYABLES  (1,156.10)  467.38  (78.70)  (916.33)

(iii)CASH GENERATED FROM OPERATIONS  4,929.91  5,293.00 
- DIRECT TAXES PAID  (680.08)  (927.58)

(iv) NET CASH FLOW FROM OPERATING ACTIVITIES  4,249.83  4,365.42 
B. CASH FLOW FROM INVESTING ACTIVITIES

- PURCHASE OF FIXED ASSETS (INCLUDING INTEREST CAPITALISED)  (5,018.80)  (1,693.19)
- SALE OF FIXED ASSETS  106.75  341.94 
- PURCHASE OF INVESTMENTS  (179.42)  (48.50)
- SHORT TERM DEPOSITS WITH BANKS  (522.99)  (10.37)
- SALE OF INVESTMENTS  202.56 -
- ACQUISITION OF SUBSIDIARY  -    0.23 
- INTEREST RECEIVED  191.09  32.60 

NET CASH USED IN INVESTING ACTIVITIES  (5,220.81)  (1,377.29)
C. CASH FLOW FROM FINANCING ACTIVITIES

- LOAN FROM HOLDING COMPANY  (608.46)  -   
- PROCEEDS FROM ISSUE OF SHARE CAPITAL INCL. SHARE PREM.  410.84  643.96 
- LONG TERM BORROWING RECEIVED  3,483.75  397.78 
- DEFERRED CREDIT ON ACQUISITION  -    (340.95)
- REPAYMENTS OF LONG TERM BORROWING  (697.86)  (1,101.24)
- PAYMENTS OF UNPAID DEBENTURES REDEMPTION  (0.89)  (1.44)
- BANK OVERDRAFT/SHORT TERM FUNDS  (511.75)  (685.38)
- DIVIDENDS PAID  (289.65)  (142.17)
- INTEREST PAID  (1,114.70)  (841.18)

NET CASH FLOW FROM/(USED) IN FINANCING ACTIVITIES  671.28  (2,070.62)
ADJUSTMENT ARISING ON DISINVESTMENT OF SUBSIDIARY -    (0.40)
FOREX FLUCTUATION DIFFERENCE ARISING  OUT OF CONSOLIDATION  550.53  (15.48)
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS  250.83  901.63 
CASH & CASH EQUIVALENTS AS AT BEGINNING OF THE YEAR  2,847.09  1,935.09 
BANK DEPOSITS WITH TENURE EXCEEDING THREE MONTHS  156.75  146.38 
ADJUSTED CASH & CASH EQUIVALENTS AS AT BEGINNING OF THE YEAR  2,690.34  1,788.71 
CASH & CASH EQUIVALENTS AS AT END OF THE YEAR  3,620.91  2,847.09 
BANK DEPOSITS WITH TENURE EXCEEDING THREE MONTHS  679.74  156.75 
ADJUSTED CASH & CASH EQUIVALENTS AS AT END OF THE YEAR  2,941.17  2,690.34 

As per our Report attached MR. ONKAR S.KANWAR MR. NEERAJ KANWAR MR. M.R.B.PUNJA  
For  DELOITTE HASKINS & SELLS Chairman & Managing Director Vice Chairman & MR. U.S.OBEROI 
Chartered Accountants   Joint Managing Director MR. A.K.PURWAR

MR. ROBERT STEINMETZ
GEETHA SURYANARAYANAN MR. SUNAM SARKAR MR. P. N. WAHAL MR. RAAJA KANWAR
Partner Chief Financial Officer & Head (Sectt. & Legal) & MR. K. JACOB THOMAS
Gurgaon Whole Time Director Company Secretary MR. SHARDUL SHROFF
29th April, 2009

Directors 



SCHEDULES
ANNEXED TO THE ACCOUNTS
SCHEDULE 1  -  SHARE CAPITAL

As at As at  
st st 31  March, 2009 31  March, 2008 

 Rs./Millions Rs./Millions 
AUTHORISED

730,000,000 Nos. (730,000,000 Nos.*) Equity Shares of Re.1/- each 730.00 730.00 

200,000 Nos. (200,000 Nos.) Cumulative Redeemable Preference Shares of Rs.100/- each 20.00 20.00
750.00 750.00 

ISSUED, SUBSCRIBED, CALLED AND PAID UP

504,024,770 Nos. (488,444,770 Nos.*)  Equity Shares  of Re. 1/- each 504.02 488.44 

Add: Forfeited Shares  0.07 0.07 

 504.09  488.51

* Number of Shares - Post split
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SCHEDULE 2 - RESERVES & SURPLUS
 As at   As at  

st st 31  March, 2009 31  March, 2008 
 Rs./Millions  Rs./Millions 

Capital Subsidy 3.00 3.00

Fixed Assets Revaluation Reserve
As per last Balance Sheet 31.57 31.57 
Less: Transfer to Profit & Loss Account 0.35 -   

31.22 31.57 
Share Forfeiture (Rs. 1375/-) -   -   

Capital Redemption 44.40 44.40 

Debenture Redemption
As per last Balance Sheet -   21.70 
Add:   Transfer from Profit & Loss Account               62.50 -   
Less: Transfer to Profit & Loss Account -   21.70  

62.50 -
Securities Premium
As per last Balance Sheet 5,218.80 4,527.71 
Add:   Received during the year  440.91 691.09 

 5,659.71 5,218.80 
Foreign Currency Translation Reserve
As per last Balance Sheet (1,045.64)  (476.47)
Addition during the year  155.63 (569.17)

(890.01) (1,045.64)      
General Reserve
As per last Balance Sheet 3,501.43 2,901.43 
Add: Transfer from Profit & Loss Account  500.00 600.00 

 4,001.43 3,501.43

Surplus as shown in the Profit & Loss Account 4,080.01 3,537.11 

12,992.26 11,290.67 



SCHEDULE 3 - LOANS  
As at As at

st st31  March, 2009 31  March, 2008
Rs./Millions  Rs./Millions 

SECURED
Debentures

1,000,000 - 11.25% Non Convertible Debentures of Rs. 100/- each  -   100.00 
Less:  Redeemed to date  -    100.00 

- -   
1,250 - 11.50 % Non Convertible Debentures of Rs 1,000,000/- each 1,250.00  -   
Less: Redeemed to date  -    -   

1,250.00  -   
Term Loans
From International Finance Corporation

- Foreign Currency  178.62 345.33 
- Rupee Loan  214.34 392.96 321.52 666.85

From Banks:
- ECB from BNP Paribas, Singapore 732.75 -
- ECB from Standard Chartered Bank, Singapore 1,001.00 -
- State Bank of India 250.00 500.00 
- ICICI Bank, South Africa 784.67 978.56 
- State Bank of India, South Africa 306.81  345.46 

From Institutions:
- Bharat Earthmovers Ltd. (BEML) 500.00  -   
- G E Capital Services India 45.00  105.00 

Other Loans :
- Banks - Cash Credit 32.76 500.72 
- Banks - Overdraft, South Africa 653.06 384.84 
- Deferred Payment Credit 362.39 383.33 
- Sales Tax Loan 57.02 75.55 

5,118.42 3,940.31 

6,368.42 3,940.31 

UNSECURED
Commercial Paper  1,000.00  -   
Short term Loans  - from banks  1,331.27 2,375.06 

             - from others 207.56 145.83 
2,538.83 2,520.89
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NOTES:    SECURED LOANS
1. Loan from International Finance Corporation is secured by :

¢A pari passu first charge along with other lenders on the Parent company's land at Chalakudy, Kerala State and at village Limda, Gujarat 
State together with the Factory Buildings, Plant & Machinery and Equipments, both present and future.

¢A first and fixed charge on the Parent company's Land and premises situated at Gurgaon, Haryana State together with all existing and 
future buildings, erections and structures.

¢A pari passu first charge on all the movable assets except current assets of the Parent company.

¢A second charge on all the current assets of the Parent company. 

2. Loan from State Bank of India is secured by :

¢A pari passu first charge along with other lenders on the Parent company's land at Chalakudy, Kerala State and at  village Limda, Gujarat 
State together with the Factory Buildings, Plant & Machinery and Equipments, both present and future.

¢A second charge on all the current assets of the Parent company. 

3. Loan from GE Capital Services India is secured by :

¢A pari passu first charge along with other lenders on the Parent company's land at Chalakudy, Kerala State and at  village Limda, Gujarat 
State together with the Factory Buildings, Plant & Machinery and Equipments, both present and future.

¢A pari passu first charge on all the moveable assets, except current assets, at Chalakudy, Kerala State and at village Limda, Gujarat 
State.

4. Loan from BNP Paribas is  secured by:

¢A pari passu first charge along with other lenders by way of mortgage (created on 21st April, 2009 ) on the Parent company's land at 
village Limda, Gujrat State together with the factory Building , Plant and Machinery and equipments both present and future . Further, 
this has to be secured by way of mortgage on all the immovable assets of the Parent company, both present and future.

¢A pari passu first charge along with other lenders by way of hypothecation over all movables assets of the parent company, both present 
and future ( except stocks & book debts)

5.  Loan from Standard Chartered Bank is secured by;

¢A pari passu first charge along with other lenders by way of mortgage (created on 21st April , 2009) on the Parent company's land at 
village Limda, Gujrat State together with the factory Building , Plant and Machinery and equipments both present and future . Further, 
this has to be secured by way of mortgage on all the immovable assets of the Parent company, both present and future.

¢A pari passu first charge along with other lenders by way of hypothecation over all movable fixed assets of the parent company , both 
present & future(except current assets); and

¢A second charge by way of hypothecation over all current assets of the Parent company.

6. Loan from BEML is secured by :

¢Hypothecation on the assets to be created out of the proceeds of the loan taken from BEML.

7. 1,250 (Nil) 11.50% Secured Redeemable Non-Convertible Debentures of Rs.1 Million each aggregating to Rs 1,250 Millions (Nil) subscribed 
by Life Insurance Corporation of India is secured by a pari passu first charge (created on 21st April 2009) along with other lenders by way of 
mortgage on the Parent company's Land & Premises at Chalakudy, Kerala State & at Village Limda, Gujrat State together with the factory 
buildings, Plant & machinery & Equipments, both present & future.

8. Cash Credits and Guarantees from Banks are secured by Hypothecation of Raw materials, Work-in-Process, Stocks, Stores and Book Debts 
ranking in priority to the charge created in respect of the IFC Loan and also by second charge on the Parent company's land at Chalakudy, 
Kerala State and at Village Limda, Gujarat State together with the Factory Buildings, Plant & Machinery and Equipments, both present and 
future.

9. Deferred payment credit is secured by specific assets purchased under the scheme and includes Rs. 24.11 Million (Rs.20.94 Millions) 
repayable within one year.

10. The Parent company had availed interest free Sales Tax Loan from Gujarat State Government amounting to Rs. 112.61 Millions. This loan is 
secured by a pari-passu charge on the entire fixed assets of the company, both present and future situated at Village Limda in Gujarat State. 
The said loan is repayable in six equal annual installments on the expiry of 14 years from the commencement of commercial production i.e., 

st31  May, 2006. Accordingly, a sum of Rs. 18.53 Millions (Rs. 18.53 Millions) was paid during the year and a similar amount is repayable within 
one year.



11. Secured Loans include Rs. 956.36 Millions (Rs. 928.38 Millions) repayable within one year. 

12. Maximum amount outstanding on Commercial papers at any time during the year is Rs. 2,250  Millions ( Rs. 2,450 Millions).

13. One of the subsidiary company has entered into an inter-creditor Agreement with the security SPV namely Micawber 362 Pty Ltd, wherein 
security has been given to the lenders by the Security SPV. The subsidiary company company, in turn, has issued counter indemnity and 
cession in security to the Security SPV for all amounts which may become payable to the lenders for present and future obligations. The 
lenders who rank as pari passu creditors of the security SPV are Standard Bank, State Bank of India and ICICI Bank Ltd.

The security held by the Security SPV is as follows: 

¢a covering mortgage bond over freehold property

¢a collateral mortgage bond over free hold property

¢a general notarial bond over all movable property and effects, including debtors, rights, plant & equipment and furniture & fittings.

¢a special notarial bond over certain specified assets

¢a deed of suretyship of Dunlop Marketing (UK) Limited

¢a cession in security of the Parent company'rights, title and interest in and to a trade mark license agreement with BTR Industries Ltd 
dated 30th April 1998, as amended and a trade mark assignment agreement with Dunlop International Ltd. 

SCHEDULE 4 - FIXED ASSETS
Rs./Millions 

GROSS BLOCK DEPRECIATION / NET BLOCK 
AMORTIZATION

Description of Assets  As at Additions Deductions Exchange As at For the Year To date As at  As at 
31st  March, rate 31st March, 31st March,  31st  March, 

2008  Adjustment (f) 2009 2009 2008
Land 163.25  -   0.40 8.32 171.17  -    -   171.17 163.25 

(b) (b)
Leasehold Land 153.65  -    -    -   153.65  1.74  2.94 150.71 152.45 

(a)
Buildings 2,048.11 965.93 41.81 29.71 3,001.94 68.10 528.88 2,473.06 1,593.79 

(b) (b)
Plant & Machinery 15,148.99 1,875.36 122.28 285.34 17,187.41 1,045.39 7,063.04 10,124.37 9,172.98 

(b)  (c) (b)
Electrical Installation 344.03 121.71 - - 465.74 17.72 193.93 271.81 167.82 

Furniture Fixtures & Office 773.94 85.99 19.26 15.18 855.85 55.43 495.32 360.53 329.03 
Equipments  (d) 

Vehicles 515.23 91.33 45.37 1.42 562.61 43.67 332.19 230.42 210.78 

Intangible Assets  408.24 9.01  -    24.86 442.11 53.08 205.45 236.66 261.26 

19,555.44 3,149.33 229.12 364.83 22,840.48 1,285.13 8,821.75 14,018.73 12,051.36 
 (e)

Previous Year 19,475.62 1,548.52 656.51 (812.19) 19,555.44 1,298.64 7,504.08 12,051.36 12,661.85

(a) Represents proportionate lease premium Rs. 1.74 Millions (Rs. 0.78 Millions) written off.
(b) Includes amount added on revaluation in 1985-86 and 1986-87 - Rs.227.41 Millions (Rs. 227.76 Millions)
(c) Includes Rs. 80.88 Millions (Rs. 15.89 Millions) for capital expenditure on Research & Development (Note B -7)
(d) Includes Rs. 0.08 Millions (Nil) on account of impairment of some fixed assets located at the subsidiary in Hungary. 
(e) Includes pre-operative expenses capitalized to the extent of Rs. 51.97 Millions (Nil) as per Note B-9 & Borrowing cost capitalized to the 

extent of Rs. 120.75 Millions (Nil)
(f) Represents exchange rate adjustment arising on consolidation of foreign subsidiaries to difference in opening and dosing conversion rates.
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SCHEDULE 5 - INVESTMENTS
 As at As at

st st31 March, 2009 31  March, 2008 
 Rs./Millions Rs./Millions 

LONG TERM (AT COST):
TRADE (FULLY PAID)
QUOTED
Equity Shares of Rs.10/- each in Companies:
999,515 (999,515) Shares in Raunaq Finance Ltd. 10.00 10.00 
167,150 (167,150) Shares in Apollo Tubes Ltd. 0.17 0.17 
16,394 (16,394) Shares in Bharat Gears Ltd. 0.36 0.36 
86,867,731 (86,867,731) Ordinary Shares in National Tyre Service, Zimbabwe  35.81 39.22 

46.34 49.75 
UNQUOTED
5,000 (5,000) Equity Shares of Rs. 100/- each  in Apollo Tyres Employees' 
 Multipurpose Co-operative Society Limited 0.50 0.50 

500,000 (500,000) Ordinary Shares in RADUN Investment (Private) Ltd, 9.02 9.89 
Zimbabwe

24,500 (24,500) Equity Shares of Rs. 10/- each  in Apollo Radial Tyres Ltd. 0.17 0.20 
24,500 (24,500) Equity Shares of Rs. 10/- each in Apollo Automotive Tyres Ltd. 0.17 0.20 

9.86 10.79 
NON TRADE (FULLY PAID)
QUOTED
CURRENT:
132,191 (132,191)  Units of  "UTI Balanced Fund - Dividend Plan - Reinvestment"  1.50 1.50 
of Unit Trust of India (Face Value of Rs. 10/- each) #  

57.70 62.04 

Less : Provision for Diminution / Reduction in the Value of Investments 10.17 10.17 
47.53 51.87 

Cost / Book value of Quoted Investments ( Net of Provision for Diminution /
Reduction in the Value of Investments )                   36.17 39.58 
Market Price of Quoted Investments 66.90 50.07 
# Repurchase Price of Units 1.89 2.61 



SCHEDULE 6 - CURRENT ASSETS, LOANS AND ADVANCES
As at As at  

st st  31  March, 2009 31 March, 2008 
Rs./Millions  Rs./Millions 

CURRENT ASSETS
Inventories : @

Raw Materials 1,834.17 2,756.69 
Stores and Spares 383.42 316.97 
Work-in-Process 525.04 417.82 
Finished Goods 3,559.52 3,660.00 
      6,302.15 7,151.48 

Sundry Debtors - Unsecured

Considered Good 2,247.35 3,128.98 
Considered Doubtful 64.50 108.28 

2,311.85 3,237.26 
Less: Provision for Doubtful Debts 64.50 108.28 

2,247.35 3,128.98 

Cash and Bank Balances
Cash on hand 6.87 4.78
Cheques on hand 666.74 420.65
Remittances in Transit 321.42 326.99 
      

With Banks :
Current Accounts 869.38 949.21 
Dividend Accounts 22.94 17.75 
Deposit Accounts* 1,733.56 1,127.71 

3,620.91 2,847.09 

Other Current Assets
Interest Accrued on Loans/ Deposits 5.33 0.42 

5.33 0.42 

*Includes Rs. 168.13 Millions (Rs.156.75 Millions) pledged with a bank
  against which working capital loan has been availed by Apollo Finance Ltd.

@ Includes stock in transit of Finished Goods 729.98 619.81
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SCHEDULE 6 - CURRENT ASSETS, LOANS AND ADVANCES (Continued)

As at As at  
st st  31  March, 2009 31 March, 2008 
Rs./Millions  Rs./Millions 

LOANS AND ADVANCES - UNSECURED
(Considered good unless otherwise stated)

Advances recoverable in cash or in kind
or for value to be received
Considered Good 1,981.76 1,711.74 
Considered Doubtful 41.12 2.25 

2,022.88 1,713.99 
Less: Provision for Doubtful Advances 41.12 2.25 

1,981.76 1,711.74 
Advance Tax  3,910.10 3,501.61
Less: Provision for Taxation 3,843.22 66.88 3,534.85 (33.24)
Balance with Customs, Port Trust etc. 3.26 0.26

2,051.90 1,678.76

14,227.64 14,806.73 



SCHEDULE 7 - CURRENT LIABILITIES AND PROVISIONS
 As at  As at  

st st 31  March, 2009 31  March, 2008 
Rs./Millions Rs./Millions

CURRENT LIABILITIES
Acceptances 245.02 749.16
Sundry Creditors :
Dues to micro & small enterprises (Note - B 4) 43.88  109.46 
Others 5,425.85  5,996.16
Investor Education and Protection Fund shall be 
credited by the following amounts whenever due:-*

Unpaid Debenture Redemption Amount 0.85 1.74 
Unpaid Interest on Debentures 0.17 0.47 
Unpaid Matured Deposits 1.21 1.21 
Interest on Unpaid Matured Deposits 0.10 0.10 
Unpaid Dividend** 25.38 21.15 
Financial Liabilities 10.09 -
Interest accrued but not due 107.89 44.34

5,860.44 6,923.79
PROVISIONS

Dividend Tax 38.55 42.83
Proposed Dividend on Equity Shares 226.81 252.01
Post Retirement Medical Benefits 126.48 116.16 
Provision for Sales related obligations 484.91 431.10 
Gratuity, Leave Encashment & Superannuation 262.25 269.42 

1,139.00 1,111.52 
6,999.44 8,035.31

* 1. There are no amounts due and outstanding as at Balance Sheet Date to be credited to the Investor Education & Protection Fund.
   2. Other unpaid amounts represent  warrants / cheques issued to the Debentureholders / Depositors / Shareholders, as the case may be, which 

remain unpresented to the bankers as on 31st March, 2009.
 **  Includes Rs. 2.44 Milllions (Rs. 3.40 Millions) payable by one of the subsidiaries.

SCHEDULE 8 - OTHER INCOME
 Year Ended Year Ended  
st st 31  March, 2009 31  March, 2008 
Rs./Millions Rs./Millions

Income from Investments
Income from trade Investments  0.02 -   
Income from Non-trade Investments 

- From Mutual Funds - 0.45 
 0.02 0.45 

Provisions no longer required written back 100.22 -

Bad Debts Recovered 5.00 -

Miscellaneous Receipts* 124.81 211.41 
230.05 211.86 

*   Tax Deducted at Source Rs. 0.56 Millions ( Rs. 0.41 Millions)
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SCHEDULE 9 - MANUFACTURING & OTHER EXPENSES
 Year Ended Year Ended 
st st 31  March, 2009 31  March, 2008 

 Rs./Millions  Rs./Millions 
MATERIALS

Raw Materials Consumed* 32,392.06 28,284.35 
Less: Scrap Recoveries 106.67 91.78 

32,285.39 28,192.57 
Purchase of Finished Goods 1,831.34 1,764.99 

EMPLOYEES
Salaries, Wages and Bonus** 3,593.77 3,917.75 

      Contribution to Provident and Other Funds 222.29 161.04 
      Workmen and staff welfare expenses 334.22 326.79 

MANUFACTURING, ADMINISTRATIVE AND SELLING
Consumption of stores and spare parts 340.62 335.18 
Power and Fuel 1,717.22 1,546.44 
Conversion Charges 539.05 448.91 
Repairs and Maintenance
- Machinery 285.36 282.86 
- Buildings 33.39  24.06 
- Others 162.90 152.21 
Rent*** 103.90 101.78 
Insurance 101.89 110.95 
Rates and Taxes 91.79 106.29 
Directors' Sitting Fees 1.40 1.19 
Loss on Sale of Assets (Net)**** 8.75  3.77 
Travelling, Conveyance and Vehicle Expenses 545.40 505.44 
Postage, Telex, Telephone and Stationery 92.89 97.32 
Freight & Forwarding 1,236.80 1,237.74 
Commission to Selling Agents 51.29 44.79 
Sales Promotion Expenses 645.77 714.30 
Advertisement & Publicity 486.91 439.70 
Research and Development 214.40 121.11 
Bank Charges 74.64 63.00 
Provision for Doubtful Debts / Advances  38.87  46.56 
Bad Debts/Advances Written off 18.18 7.69 
Less: Transferred from Provision  18.18  -    5.68  2.01 
Lease/ Service Charges  313.30  257.94 
Legal & Professional Expenses 200.85 148.30 
Miscellaneous Expenses***** 238.52 539.66 

45,792.92 41,694.65 

* Includes Foreign Exchange Fluctuation Loss of Rs. 204.76 Millions (Net of Gain of Rs. 60.28 Millions).
** Includes VRS payments amortised during the year of Rs. 1.71 Millions (Rs. 2.24 Millions).
*** Net of Rent Receipts of Rs. 13.42 Millions, TDS Rs. 3.04 Millions (Rs. 13.73 Millions, TDS - Rs. 3.15 Millions).
**** Net of Transfer from Revaluation Reserve to the extent of Rs. 0.35 Millions (Nil).
***** Includes Foreign Exchange Fluctuation loss of Rs. 127.49 Millions (Rs. 62.46 Millions).



SCHEDULE 10 - (INCREASE) / DECREASE IN WORK IN PROCESS AND FINISHED GOODS

Year Ended Year Ended 
st st 31  March, 2009 31  March, 2008 

 Rs./Millions   Rs./Millions 

(Increase) / Decrease in Work in Process / Finished Goods (5.48) (666.79)

Excise Duty on Increase / Decrease  
of Finished Goods (Note - B 5) (108.23) (39.50)

(113.71) (706.29)

SCHEDULE 11 - INTEREST

 Year Ended Year Ended 
st st 31  March, 2009  31   March,2008 

 Rs./Millions  Rs./Millions 

Fixed Loans 302.35 300.80
Debentures 22.84 0.88 
Bank Overdraft 161.79 - 
Others #  * 485.55 482.82 

972.53 784.50

# Net of Interest Earned Rs. 70.67 Millions (Rs. 35.98 Millions) including:
Interest Earned on Deposits Rs. 59.90 Millions (Rs. 20.67 Millions).
Interest Earned on Trade Balances Rs. 7.02 Millions (Rs. 5.65 Millions).
Interest Earned - Others Rs. 3.75 Millions (Rs. 9.66 Millions).

Tax Deducted at source on interest earned Rs. 8.67 Millions (Rs.4.38 Millions).
* Net of Foreign Exchange Fluctuation gain of Rs. 36.50 Millions (Rs. 2.64 Millions).
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SCHEDULE 12 - SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

A.SIGNIFICANT ACCOUNTING POLICIES:

1. A. BASIS OF ACCOUNTING
The financial statements are prepared on historical cost convention with the exception of certain fixed assets (which were revalued) based 
on accrual method of accounting and applicable accounting standards.
B. USE OF ESTIMATES
The preparation of financial statements requires the management to make estimates and assumptions considered in the reported amounts 
of assets and liabilities including the disclosure of contingent liabilities as of the date of the financial statements and the reported income 
and expenses during the reporting period. Management believes that the estimates used in preparation of the financial statements are 
prudent and reasonable.  Actual results could vary from these estimates. Any revision to accounting estimates is recognised in the period in 
which the results are known/materialized.

2. BASIS OF CONSOLIDATION
The consolidated financial statements comprise the financial statements of Apollo Tyres Ltd. (the company) and the following companies of 
Apollo Tyres Group.
a) Subsidiaries: 
Name of the Company Relationship Country of Proportion of Proportion of

Incorporation Ownership Ownership
31st Mar-09 31st Mar-08

Apollo (Mauritius) Holdings Pvt. Ltd. (AMHPL) Subsidiary Mauritius 100% 100%
Apollo Tyres AG ( AT AG) Subsidiary Switzerland 100% 100%
Apollo (South Africa) Holding Pty. Ltd. (ASHPL) Subsidiary through AMHPL South Africa 100% 100%
Apollo Tyres Pte Ltd. (AT PL) Subsidiary through AMHPL Singapore 100% 100%
Apollo Tyres (Nigeria) Limited Subsidiary through AMHPL Nigeria 100% -
Apollo Tyres South Africa Pty. Ltd.(ATSA) 
-Previously Dunlop Tyres International (Pty) Ltd.(DTIPL)  Subsidiary through ASHPL South Africa 100% 100%
Dunlop Africa Marketing(United Kingdom) Ltd. (DAMUK) Subsidiary through ATSA United Kingdom 100% 100%
Apollo Tyres GmbH ( AT GmbH) Subsidiary through AT AG Germany 100% 100%
Apollo Tyres Zrt ( AT ZRT) * Subsidiary through AT AG Hungary 100% 100%

* Apollo Tyres Kft, Hungary was incorporated on 11th February 2008 as a wholly owned subsidiary of Apollo Tyres AG, Switzerland, with a 
share capital of  387,140 tHUF, Rs. 95.12 Millions
The members of Apollo Tyres Kft, Hungary resolved on 14th July 2008 for transformation of the form of business from Limited Liability 
Company to Private Limited Company. The Court of Registry incorporated the transformation on 28th August 2008, and Apollo Tyres ZRT 
came into existence with a share capital of 256,976 tHUF, Rs. 57.31 Millions and reserves of 92,679 tHUF, Rs. 20.67 Millions after adjusting 
the accumulated losses of 37,485 tHUF, Rs. 9.30 Millions against the net worth of the erstwhile Company. 

b)  Associates: 

Name of the Company Relationship Country of Incorporation Proportion of Ownership Proportion of Ownership
31st Mar 09 31st Mar 08

National Tyre Service, Zimbabwe Associate of DAMUK Zimbabwe 46.90% 46.90%
Apollo Automotive Tyres Ltd. Associate India 49.00% 49.00%
Apollo Radial Tyres Ltd. Associate India 49.00% 49.00%

The consolidated financial statements have been prepared in accordance with the principles and procedures for the preparation and 
presentation of the consolidated financial statements as laid down in accounting standard (AS 21) “ Consolidated Financial Statements”.
Investment in associates is accounted for in the consolidated financial statements under the “Equity Method” as laid down in accounting 
standard (AS 23). Consolidated financial statements are prepared using uniform accounting policies.



The excess of cost to the parent company of its investments in subsidiaries over its share of equity in the subsidiary at the date on which 
investment was made is recognized in the financial statements as goodwill. The parent company's portion of equity in the subsidiary is 
determined on the basis of the book value of assets and liabilities as per the financial statements of the subsidiary on the date of investment.
In respect of the foreign operations, the audited financial statements for the year ended 31st March 2009 were converted into Indian 
currency as per accounting standard (AS 11) “The effect of changes in Foreign Exchange Rates”.
c) Foreign subsidiaries, which operate under severe political and economic uncertainty that significantly diminishes control or which 

operate under severe long term restrictions that significantly impair their ability to transfer funds to the parent company are not 
consolidated. 
In view of the Current political situation in Zimbabwe and the long term restriction on financial repatriation, the accounts of Zimbabwe 
based entities have not been consolidated under accounting standard (AS 21) “Consolidated Financial Statements” and has been 
considered as detailed below: 

Subsidiaries Treatment in consolidated financials
Radun Investment (Private) Ltd. (RADUN), Zimbabwe Not consolidated.  Cost of investment included under investment.
Dunlop Zimbabwe (Private) Ltd. The cost of investment has been impaired.
ASF Minning (Pvt) Ltd. Zimbabwe The cost of investment has been impaired.
Associates
National Tyre Service Zimbabwe (NTS) Investment is accounted for on equity basis to the extent of actual receipt of

share of profit, if any, in the  form of dividend.

d) The cost of investment of Pressurite (pty) Ltd South Africa has been fully impaired and hence not consolidated.
3. FIXED ASSETS

(a) Fixed assets are stated at cost, as adjusted by revaluation of certain land, buildings, plant and machineries based on the then 
replacement cost as determined by approved independent valuer in 1986 and 1987 ,  less depreciation. 

(b) All costs relating to the acquisition and installation of fixed assets (net of Cenvat /VAT credits wherever applicable) are capitalised and 
include finance cost on borrowed funds attributable to acquisition of qualifying fixed assets for the period upto the date of 
commencement of production, and adjustments arising from exchange differences arising from foreign currency borrowings to the 
extent they are regarded as an adjustment to interest costs.(Also refer accounting policy No. 5 on Borrowing Costs.) Other incidental 
expenditure attributable to bringing the asset to its working condition for its intended use is capitalized. 

(c) Fixed assets taken on financial lease are capitalised and depreciation is provided on such assets, while the interest is charged to the 
profit and loss account.

4. DEPRECIATION
Depreciation on fixed assets is provided using straight line method at the rates specified in Schedule XIV of the Companies Act 1956, except 
for certain vehicles and  other equipments  for which the depreciation is provided at 30% and 16.67%, respectively Certain plant and 
machinery are classified as continuous process plant  based on technical evaluation by the management.
Additional depreciation consequent to the enhancement in the value of fixed assets on the revaluation is adjusted in the fixed assets 
revaluation reserve account. 
Leasehold land/improvements thereon is amortised over the period of lease. 
In respect of assets whose useful life has been revised, the unamortized depreciable amount is  charged over the revised remaining useful 
life.
In case of a subsidiary company incorporated outside India, depreciation is provided for on a straight line basis at such rates as will write off 
the cost of the various assets over the period of their expected useful lives. The rates of depreciation considered for the major assets are as 
under:

Asset Class Rate of Depreciation
Building 4%
Plant & Equipments (Average) 9%
Moulds 20%
Material Handling Equipments 15%
Computer Hardware 20%
Computer Software 33.33%
Motor Vehicles 20%
Furniture & Fixtures and Office Equipment 20%
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Since it is practically impossible to use uniform accounting policy, the fixed assets of such subsidiaries have been depreciated in accordance 
with their respective accounting policy. The proportion of such fixed assets is 18 % (19%) of the consolidated value of fixed assets.
Leasehold land/improvements thereon is amortised over the period of lease. 

5. BORROWING COSTS
Borrowing costs are capitalised as part of the cost of qualifying asset when it is possible that they will result in future economic benefits and 
the cost can be measured reliably.  Other borrowing costs are recognised as an expense in the period in which they are incurred.

6. IMPAIRMENT OF ASSETS
The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal/external 
factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount.  The recoverable 
amount is the greater of the assets net selling price and value in use.  In assessing value in use, the estimated future cash flows are 
discounted to their present value at the pre tax weighted average cost of capital. 

7. INTANGIBLE ASSETS
The expenditure incurred by the company on acquisition and implementation of software system / development cost upto the stage when 
the new product reaches technical feasibility has been recognised as an Intangible asset and is amortized over a period of five years based 
on their estimated useful life.  
Trademarks are measured at cost and amortised over a period of ten years.

8. INVESTMENTS
Long term investments are stated at cost and provision for diminution is made if the decline in value is other than temporary in nature. 
Current investments are stated at lower of cost and fair value determined on the basis of each category of investments.

9. INVENTORIES
Inventories are valued at the lower of cost and net realisable value. The cost comprises of cost of purchase, cost of conversion and other 
costs including appropriate production overheads in the case of finished goods and work in process, incurred in bringing such inventories to 
their present location. 
For Indian companies, in case of raw materials and stores & spares, cost (net of Cenvat/VAT credits wherever applicable) is determined on a 
moving weighted average basis and in case of finished goods, cost is determined on first in first out basis, whereas in case of subsidiary 
companies incorporated outside India, the cost is determined on the basis of “first-in first-out” and consumable stores are stated at actual 
cost by reference to latest purchases.
Since it is not practically possible to use uniform accounting policy, the valuation of the inventory of such subsidiaries has been considered 
for the purpose of consolidation. The proportion of such inventory is 34 % (29%) of the consolidated value of inventory.

10. FOREIGN CURRENCY TRANSACTIONS
Foreign currency transactions are recorded at rates of exchange prevailing on the date of transaction. Monetary assets and liabilities 
denominated in foreign currencies as at the balance sheet date are translated at the rate of exchange prevailing at the year-end. Exchange 
differences arising on actual payments/realisations and year-end restatements are dealt with in the profit & loss account. 
The premium or discount arising at the inception of the foreign exchange contract are amortised as expense or income over the life of the 
contract. Exchange difference on such contracts is recognised in the profit and loss account in the year in which the exchange rates change.
The financial statements of consolidated foreign subsidiaries are translated into Indian Rupees, which is the functional currency of the 
company, as follows:
• Assets and liabilities at rates of exchange ruling at year end
• Income Statement items at the average rate for the year.
Exchange rate differences arising on the translation of consolidated foreign subsidiaries are classified as equity and transferred to the 
foreign currency translation reserve.

11. REVENUE RECOGNITION
Revenue is recognised when the significant risks and rewards of ownership of goods have been passed to the buyer. Gross sales are inclusive 
of excise duty and are net of trade discounts/sales returns/VAT.
Sales of the consolidated entity include sales to external customers and non-consolidated subsidiaries.
Dividend income from investments is accounted for when the right to receive the payment is established.

12. EXPORT INCENTIVE
Export Incentive in the form of advance licences / credit earned under duty entitlement pass book scheme are treated as income in the year 
of export at the estimated realisable value / actual credit earned on exports made during the year and are credited to the raw material 
consumption account.



13. EMPLOYEE BENEFITS
¢Liability for gratuity to employees of the Parent company determined on the basis of actuarial valuation as on balance sheet date is 

funded with the Life Insurance Corporation of India and is recognised as an expense in the year incurred.
¢Liability for short term compensated absences is recognised as expense based on the estimated cost of eligible leave to the credit of the 

employees as at the balance sheet date on undiscounted basis. Liability for long term compensated absences is determined on the basis 
of actuarial valuation as on the balance sheet date.

¢Contributions to defined contribution schemes such as provident fund, employees pension fund and superannuation fund and cost of 
other benefits are recognised as an expense in the year incurred.

¢Actuarial gains and losses arising from experience adjustments and effects of changes in actuarial assumptions are immediately 
recognised in the profit & loss account as income or expense.

¢In case of subsidiary companies incorporated outside India, the employer's liability for post employment medical benefits, in respect of 
past service, is provided for and adjusted in response to actuarial assessments when necessary.

14. DEFFERED REVENUE EXPENDITURE 
Payments under voluntary retirement scheme are being charged to profit and loss account over a period of three years or over the period 
ending 31st March, 2010, which ever is earlier.

15. TAXES ON INCOME
Current tax is determined in accordance with the applicable income tax laws of the country in which the respective entities in the group are 
incorporated. Deferred tax is recognised for all timing differences, subject to the consideration of prudence, in respect of deferred tax 
assets.

16. PROVISIONS 
A provision is recognised when the company has a present obligation as a result of past event; it is probable that an outflow of resources will 
be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to their present value 
and are determined based on best estimates required to settle the obligation at the balance sheet date. These are reviewed at each balance 
sheet date and adjusted to reflect the current best estimates.

B NOTES ON ACCOUNTS:
1. CONTINGENT LIABILITIES

PARTICULARS 2008-09 (Rs./Millions) 2007-08 (Rs./Millions)

Sales Tax 65.64 68.59
Income Tax-Disputed Demands under Appeal 247.10 145.60
Claims not acknowledged as debts – Employee Related 28.22 17.81

– Property Disputes 2.60 2.60
– Others 16.53 11.29

Provision of Security 168.13 156.75
Guarantees given by bankers on behalf of the Company 590.88 370.88
Custom Duty 23.50 23.50
Excise Duty* 125.68 297.30
Irrevocable letters of credit 1,586.06 1,159.93

* Excludes demands of Rs. 533.31 Millions (Rs. 533.31 Millions) raised on one of the Parent company's units relating to the issues which 
have been decided by the Appellate Authority in Parent company's favour in appeals pertaining to another unit of the company.
In the opinion of the management, no provision is considered necessary for the disputes mentioned above on the grounds that there are 
reasonable chances of successful outcome of appeals.

st2. Estimated amount of contracts remaining to be executed on capital account and not provided for as on 31  March, 2009 is Rs.6,774.31  
Millions (Rs. 4,036.48 Millions)
3a) Split of equity shares :

Pursuant to the resolution passed by the shareholders at the annual general meeting held on July 26, 2007, the equity shares of Rs.10 
each of the company were sub divided into 10 equity shares of Re.1 per share with effect from record date i.e., 27th August  , 2007.
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b) Preferential allotment of equity share to the promoter group through conversion of Equity share warrants :
During 2006-07, the company had received Rs. 117.20 Millions towards 10% security deposit against preferential allotment of 4 Millions 
equity share warrants to the promoter group (in accordance with SEBI (DIP) guidelines, 2000) at Rs.293.00 each to be converted into 
40 Millions equity shares of Rs.1.00 each at a premium of Rs.28.30 per equity share (4 Millions equity shares of Rs. 10.00 each at a 

thpremium of Rs. 283.00 each prior to share split) on exercise of option by warrant holders before the expiry of 18 months from 19  
October , 2006.
During the year, the company has issued 15,580,000 (24,420,000) equity shares consequent upon conversion of remaining 1,558,000 
(2,442,000) warrants into equity shares on exercise of option by promoter group. Balance amount of Rs. 410.84 Millions (Rs. 643.96 
Millions) equivalent to 90% portion in respect of 15,580,000 (24,420,000) equity shares has been received during the year and utilised 
towards meeting the normal capital expenditure and other general business needs of the company.
c)  Buy Back of the Shares : 

During the year, the Board of Directors at its meeting held on 19th March 2009 has approved a proposal to buy back equity shares of the 
company from open market  through stock exchange route up to an amount not exceeding Rs. 1,220 Millions at a maximum buy back 
price of Rs 25 per equity share. 

4. Based on information available with the company and relied upon by the auditors, the information as required to be disclosed under “Micro, 
Small and  Medium Enterprises Development Act, 2006”  (MSMDA) as on 31st  March , 2009 is given below:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Principal amount unpaid as at year-end 38.85 104.79
Amount paid after appointed date during the year 104.54 346.85
Amount of interest accrued and unpaid as at year-end 5.03 4.67

5. Excise duty relating to sales of the company has been disclosed as a reduction from turnover. Excise duty related to difference between 
the closing stock and opening stock has been disclosed in Schedule 10 "(Increase)/Decrease in Work in Process and Finished Goods”.

6. Borrowing costs capitalised / transferred to capital work in progress during the year is Rs. 215.48 Millions (Rs.0.31 Millions).    
7. Research and development expenses comprise of the following:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

(A) Salary, Wages & Other Benefits 61.30 30.90
Travelling & Conveyance 8.90 4.89
Others 144.20 85.32
SUB-TOTAL 214.40 121.11

(B) Capital  Expenditure 80.88 15.89
TOTAL (A+B)          295.28 137.00

8.Deferred revenue expenditure:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Payment Under Voluntary Retirement Scheme:
Opening Balance 2.59 1.24
Add : Payment during the year 0.63 3.59
Less : Amortised during the year 1.71 2.24

Closing Balance 1.51 2.59



9. Pre-operative expenses capitalized / included in capital work in progress during the year

PARTICULARS 2008-09 2007-08
Rs./Million Rs./Million

Salaries, Wages and Bonus 56.13 3.46
Contribution to Provident and Other Funds 11.83 0.14
Welfare Expenses 0.14 0.13
Rent 0.02 1.91
Travelling, Conveyance and Vehicle expenses 3.44 4.84
Postage, Telex, Telephone and Stationery 0.41 0.11
Power Expenses 4.15 -
Insurance Expenses 4.41 -
Miscellaneous Expenses 115.18 0.28
TOTAL* 195.71 10.87

   *Including, Rs.143.74 Millions (Rs.10.87 Millions) lying in capital work in progress as on  31st March, 2009.

10. Statutory Auditors' Remuneration included under Miscellaneous Expenses

PARTICULARS 2008-09 2007-08
Rs./Million Rs./Million

11. Employee Benefits
A. Indian Operations
The company has a defined benefit gratuity plan. Every employee who has completed five years or more of service receives gratuity on 
leaving the company at 15 days salary (last drawn salary) for each completed year of service. The scheme is funded with Life Insurance 
Corporation of India.
The following table summarise the components of net benefit expense recognised in the profit and loss account and the funded status and 
amounts recognised in the balance sheet for the respective plan:
Profit and Loss Account:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Net employee benefit expenses (recognised in employee cost):
Current service cost 24.71 19.77
Interest cost on benefit obligation 23.78 23.87
Expected return on plan assets (23.32) (19.93)
Net actuarial loss recognised in the year 23.28 17.81
Net benefit expense 48.45 41.52

For Audit 17.07 10.75
For Certification & Other Service 4.78 3.16
Reimbursement of expenses 0.52 0.59
TOTAL 22.37 14.50
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Balance Sheet
PARTICULARS 2008-09 2007-08

Rs./Millions Rs./Millions
Reconciliation of present value of the obligation and the fair value of plan assets:
Fair value of plan assets at the end of the year 311.03 248.14
Present value of funded obligation at the end of the year 393.04 339.69
Asset/(Liability) recognised in the balance sheet (82.01) (91.55)

Changes in the present value of the defined benefit obligation are as follows:
PARTICULARS 2008-09 2007-08

Rs./Millions Rs./Millions
Present value of obligations as at the beginning of the year 339.69 298.35
Interest cost 23.78 23.87
Current service cost 24.71 19.77
Benefits paid (20.22) (20.62)
Actuarial loss on obligation 25.08 18.32
Present value of obligations as at the end of the year 393.04 339.69

Changes in the fair value of plan assets are as follows:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Fair value of plan assets at beginning of the year 248.14 213.12
Expected return on plan assets 23.32 19.93
Contributions 57.99 28.83
Benefits paid    (20.22) (14.25)
Actuarial gain on plan assets    1.80    0.51
Fair value of plan assets as at the end of the year 311.03 248.14

The company's gratuity funds are managed by the Life Insurance Corporation of India and therefore, the composition of the fund 
assets is not presently ascertained.

Principal actuarial assumptions

PARTICULARS 2008-09 2007-08
 Rate (%)  Rate (%) 

a) Discount rate 7.00 8.00
b) Future salary increase* 4.50 5.50
c) Expected rate of return on plan assets 9.40 9.35

* The estimates of future salary increase take into account inflation, seniority, promotion and other relevant factors.
B. South African Operations
Apollo Tyres South Africa (Pty) Ltd.
Employees are members of an umbrella fund of one of three active retirement benefit funds which are defined contribution provident funds. 
These are governed by the  Pensions Funds Act, 1956. The assets of these funds are independent of the company.
The Retirement On-Line Provident Fund is an umbrella fund which is managed  and controlled by an external board of trustees.  Members of 

stthe Dunlop Staff Provident Fund were transferred to this fund with effect from 1  September 2007.
The Dunlop Tyres Operatives Provident Fund is valued in three year intervals. The fund's last formal actuarial valuation was independently 
performed as at December 2006. The fund is judged to be in a sound financial position.
The New Tyre Manufacturing Industry Provident Fund was established in 2005 and the majority of weekly paid employees are members of 
this fund. Interim valuations are performed by an actuary, the most recent being June 2006.  The fund is judged to be in a sound financial 
position.



stThe Dunlop Staff Provident Fund is currently under Liquidation. It has no active members and last statutory valuation was as at 31   
December 2006.
The contribution holiday in the current period amounted to Rs. 101.31 Millions (Rs. 113.65 Millions). This is derived from the surplus status of 
the Dunlop Staff Provident Fund.
Certain management are members of an umbrella fund which is managed and controlled by an external board of trustees.
There is a single defined benefit fund, the Dunlop Africa Pension Fund. It has no active  members and the last statutory valuation was as at 

st31  March 2005.
The surplus apportionment schemes for the Dunlop Africa Pension Fund and the Dunlop Staff Provident Fund, in terms of section 15B of the 
Act, have been approved by the Financial Services Board (FSB). After all of the surplus claims in these funds have been paid there will be a 
balance in the employer surplus account in the Dunlop Staff Provident Fund. Realisation of the surplus amount is still conditional upon 
several activities/ approvals, accordingly the surplus has not been recognised on the balance sheet.
Foreign consolidated subsidiaries of Apollo Tyres South Africa (Pty) Ltd.
Employees are members of two defined contribution pension funds which are governed by the UK Pensions Act of 1995. The funds are 
managed by appointed Investment managers and are reviewed as statutorily required. Both funds are in a sound financial position.
Post-employment medical obligation
Apollo Tyres South Africa (Pty) Ltd.
Prior to 1998, it was the company's policy to provide post-employment medical benefits for its employees, by the way of subsidies. These 
subsidies have been funded by means of pensions purchased from insurers. Each year additional amounts are paid in line with the increases 
in medical aid subscriptions.
The company's liability in respect of the post-employment medical obligation has been actuarially valued at Rs. 126.27 Millions (Rs. 115.98 
Millions) at 31st March 2009 by Fifth Quadrant Actuaries and Consultants. The actuarial valuation performed has been based on the 
following assumptions:
a)  a health care cost inflation rate of 6.25% p.a. (7.80% p.a)
b) a discount rate of 8.50% p.a. (10.20% p.a)

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Opening Balance 116.16 134.73
Interest cost recognised in income statement in current period 6.36 10.23
Health care cost inflation 11.65 3.41
Actuarial loss recognised in income statement in current period (0.53) 4.55
Miscellaneous (including basis and data changes) (7.17) (36.74)
Closing balance 126.47 116.18

Sensitivity of healthcare cost
For every 1% strengthening/weakness of investment returns, relative to medical aid inflation, the liability is calculated to increase/reduce by 
Rs. 10.25 Millions (Rs. 11.84 Millions) from the reported level of Rs. 126.27 Millions (Rs. 115.98 Millions). Similarly for every 1% 
increase/decrease in medical aid inflation, relative to investment returns, the liability is calculated to increase/decrease by Rs.15.36 
Millions  (Rs. 15.79 Millions)
Foreign consolidated subsidiaries of Apollo Tyres South Africa (Pty) Ltd.
Foreign consolidated operations do not provide post-retirement medical benefits for employees, hence no employer obligation exists.
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12.The components of Deferred Tax Liability (Net) are as follows:

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Deferred Tax Liability on timing differences arising on: 
Depreciation 2,149.43 1,975.64
Others 8.75 3.72
Sub Total (A) 2,158.18 1,979.36
Deferred Tax Assets on timing differences arising on:
Payment under Voluntary Retirement Scheme 0.55 0.65
Others 216.09 223.03
Sub Total (B) 216.64 223.68
Net Deferred Tax Liability (A-B) 1,941.54 1,755.68

13. Provision for sales related obligations of the Parent company represents estimates for payments to be made in future. Major portion of the 
these costs is estimated to be paid in the next financial year and will be paid within a maximum of 3 years from the balance sheet date.

Rs./Millions
Opening Balance Additional provision Incurred against Closing Balance
 as at 01.04.2008 made during the year provision during the year as at 31.03.2009
431.10 468.44 414.63 484.91

14. The following Forward Exchange Contracts entered into by the company are outstanding as on 31st March, 2009:

Currency Amount Buy/Sell Cross Currency
US Dollar US $ 2,811,100.00 Buy Rupees
US Dollar US$ 4,683,000.00 Buy ZAR
U.K. Pound GBP 208,000.00 Sell ZAR
Euro Euro 604,000.00 Sell ZAR
Jap. Yen JPY 1,727,000.00 Buy ZAR
Australian Dollar Aus $ 827,000.00 Sell ZAR

The above forward contracts have been valued mark to market as at the year-end and the resulting loss has been charged to profit & 
loss account.

15. Segmental Reporting
a)   Geographical Segments

The company has considered geographic segments as the primary segments for disclosure. The Geographic Segments are India and 
South Africa on the basis of Organisation Structure and Operating Locations.  Indian segment includes manufacturing and sales 
operations through India and South African segment includes manufacturing and sales operations through South Africa along with its 
subsidiaries.  

b) Business Segments
The Company has considered business segment as the secondary segment for disclosure. The Company's operations comprise of only 
one segment - Tyres, Tubes & Flaps and therefore, there are no other business segments to be reported as required under accounting 
standard (AS-17) - “Segment Reporting”. 

c) Segmental assets includes all operating assets used by respective segment and consists principally of operating cash, debtors, 
inventories and fixed assets net of allowances and provisions. Segmental liabilities include all operating liabilities and 
consist primarily of creditors and accrued liabilities. Segment assets and liabilities do not include income tax assets and liabilities
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d)Information about primary segment (Geographical ) is as under:    Rs./ Millions

Particulars  India  South Africa  Other Corp  Total 
2008-2009 2007-2008 2008-2009 2007-2008 2008-2009 2007-2008 2008-2009 2007-2008

1. REVENUE 
Total Sales 40,704.41 36,939.27 9,175.93 10,068.55 - - 49,880.34 47,007.82
Inter segment Sales          39.65      95.46 39.65 95.46
External Sales 40,664.76 36,843.81 9,175.93 10,068.55 - - 49,840.69 46,912.36
2. RESULTS
Segment result 2,382.06 3,853.63 736.39 990.07  (12.05) (6.48) 3,106.40 4,837.22
Interest expense (727.16) (551.31) (318.04) (269.17) - - (1,045.20) (820.48)
Interest and 58.73 30.90 6.70 4.82 7.24 0.26 72.67 35.98
Dividend Income
Income Taxes (630.47) (1,141.44) (108.34) (210.31) (3.53) (4.12) (742.34) (1,355.87)
Net profit 1,083.16 2,191.78 316.70 515.41 (8.34) (10.34) 1,391.53 2,696.85
3. OTHER 
INFORMATION
Segment assets 24,566.03 21,591.11 6,589.09 6,469.89 187.95 13.44 31,343.07 28,074.44
Segment liabilities 12,503.83 11,195.61 3,373.75 3,292.28 1,970.65 1,764.31 17,848.23 16,252.20
Capital Expenditure 4,662.95 1,569.32 346.54 122.29 9.86 5.40 5,019.35 1,697.01
Depreciation 980.07 878.10 304.86 420.54 0.20 - 1,285.13 1,298.64

16. Disclosure of related party transactions in accordance with accounting standard (AS 18) “Related Party Disclosures” 
a) Name of the Related Parties:

PARTICULARS 2008-09 2007-08

Associates Apollo International Ltd. (AIL) Apollo International Ltd.
Encorp E Services Ltd. Encorp E Services Ltd.
Landmark Farms & Housing (P) Ltd. Landmark Farms & Housing (P) Ltd.
Sunlife Tradelinks (P) Ltd. Sunlife Tradelinks (P) Ltd.
Travel Tracks (P) Ltd. Travel Tracks (P) Ltd.
PTL Enterprises Ltd. (PTL) PTL Enterprises Ltd. (PTL)
National Tyre Services, Zimbabwe National Tyre Services, Zimbabwe
Pressurite (Pty) Ltd, South Africa Pressurite (Pty) Ltd, South Africa
Apollo Finance Ltd. Apollo Finance Ltd.
Artemis Medicare Services Pvt. Ltd. Artemis Medicare Services Pvt. Ltd.
Artemis Health Sciences Pvt. Ltd. Artemis Health Sciences Pvt. Ltd.
Apollo Automotive Tyres Ltd. Apollo Automotive Tyres Ltd.
Apollo Radial Tyres Ltd. Apollo Radial Tyres Ltd. 

Key Management Personnel Mr. O. S. Kanwar Mr. O. S. Kanwar
Mr. Neeraj Kanwar Mr. Neeraj Kanwar
Mr. U. S. Oberoi Mr. U. S. Oberoi
Mr. Sunam Sarkar Mr. Sunam Sarkar

Relative of Key Managerial Personnel Mr. Raaja Kanwar Mr. Raaja Kanwar



b) Transactions with Related Parties 
2008-09

Particulars Associates Key Management Total
Rs./Millions Personnel Rs./Millions

Rs./Millions

Volume of Transactions:
Sales to AIL 1,409.49        1,409.49 
Reimbursement of Expenses to PTL 295.30           295.30 
Reimbursement of Expenses to Others (0.01)              (0.01)
Reimbursement of Expenses to  
Artemis Medicare Services Pvt. Ltd. 0.46  0.46 
Lease Rent paid to PTL 250.00           250.00 
Service Charges recovered from PTL (3.22)              (3.22)
Managerial Remuneration 134.94 134.94 
Travelling Expenses - Travel Tracks 112.02           112.02 
Rent Received (0.95)              (0.95)
Conference Expenses Paid to Travel Tracks 47.40             47.40 
Interest Received - PTL (3.88)   (3.88) 
Rent Paid - Sun life Trade Links (P) Ltd. 21.30             21.30 
Rent Paid - Landmark Farms Housing (P) Ltd. 13.20             13.20 
Claims Accepted - AIL 2.38               2.38 
Total 2143.49 134.94 2278.43
Amount Outstanding Dr./(Cr.)        545.38  545.38
PTL        289.67   
Landmark Farms & Housing (P) Ltd.          31.50   
AIL       191.78   
Others         32.43 
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17.Operating Lease
A. Indian Operations
The company has acquired assets under the operating lease agreements that are renewable on a periodic basis at the option of both the 
lessor and lessee. Rental expenses under those leases were Rs. 250 Millions (Rs. 200 Millions). 
The schedule of future minimum lease payments in respect of non-cancellable operating leases is set out below:

st stPARTICULARS 31 March, 2009 31 March, 2008
Rs./Millions Rs./Millions

Within one year of the balance sheet date 250.00 250.00
Due in a period between one year and five years 1,000.00 1,000.00
Due after five years - 250.00

b) Transactions with Related Parties 
2007-08

Particulars Associates Key Management Total
Rs./Millions Personnel Rs./Millions

Rs./Millions

Volume of Transactions:
Sales to AIL 2,216.41 2,216.41
Reimbursement of Expenses to PTL 355.85 355.85
Reimbursement of Expenses to others 0.01 0.01
Lease Rent paid to PTL 200.00 200.00
Service Charges received from PTL (3.60) (3.60)
Managerial Remuneration 186.81 186.81
Traveling Expenses to Travel Tracks (P) Ltd. 139.25 139.25
Rent Received (0.87) (0.87)
Conference Expenses to Travel Tracks (P) Ltd. 40.01 40.01
Interest Received from PTL (2.72) (2.72)
Rent paid to Sun life Trade Links (P) Ltd. 21.30 21.30
Rent paid to Landmark Farms & Housing (P) Ltd. 13.20 13.20
Security Deposit Paid to PTL 100.00 100.00
Claims Accepted from AIL 3.15 3.15
Total 3,081.99 186.81 3,268.80
Amount Outstanding Dr./(Cr.) 627.01 627.01
From PTL 280.21
From Landmark Farms & Housing (P) Ltd. 111.50
From AIL 183.59
From others 51.71

B. South African Operations
Apollo Tyres South Africa (Pty) Ltd.
The lease escalation liability relates to rental and lease contracts with fixed escalation clause. Rental payables under the contracts are 
charged to profit and loss account on a straight-line basis over the term of relevant lease.

LEASE ESCALATION 31st March 2009 31st March 2008
Rs./Millions Rs./Millions

Long term 69.48 60.82
Short term (due within a year) (2.98) (6.06)
Total lease escalation 66.50 54.76



18.Earning Per Share (EPS) 
The numerator and denominator used to calculate Basic and Diluted Earning Per Share:

PARTICULARS 2008-09 2007-08

a)Basic
Profit attributable to the equity shareholders used as numerator (Rs. Millions) - (A) 1,391.47 2,696.85
The weighted average number of equity shares outstanding during the year used 
as denominator -(B) 503,299,126 470,905,262
Basic earning per share (Rs.) – (A) / (B) (Face Value of Re. 1 each) 2.76 5.73

b)Diluted
Profit attributable to the equity shareholders used as numerator (Rs. Millions) - (A) 1,391.47 2,696.85
The weighted average number of equity shares outstanding during the year used
 as denominator -(B) 503,338,920 472,721,493
Diluted earning per share (Rs.) – (A) / (B) (Face Value of Re. 1 each) 2.76 5.70

19.DISCONTINUED OPERATIONS
During the year ended 31 March 2009, the Group discontinued the trading activities of  Dunlop Africa Marketing (U.K.) Limited (DAMUK). 
DAMUK's principal business activity will now be an investment company currently holding investments in subsidiaries and associates in 
Zimbabwe.
(LOSS) / PROFIT FROM DISCONTINUED OPERATIONS

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Revenue 20.58 576.53 
Other gains 1.58 (5.86)
Expenditure 42.49 549.16 
Profit before taxation (20.33) 21.51 
Taxation:
Current Tax 4.78 (10.02)
Deferred Tax (0.31) -
Total Tax Charge 4.47 (10.02)
(Loss) / Profit for the year from discontinued operations (15.86) 11.49

C. Germany Operations
Apollo Tyres GmbH, Germany
The German Company  has taken office at Rüsselsheim under the operating lease agreements that are renewable on a periodic basis at 
the option of both the lessor and lessee. Rental expenses under this lease was Euro 40,484 (Nil)
The schedule of future minimum lease payments in respect of non-cancellable operating leases is set out below:

P A R T I C U L A R S 31st March 2009 31st March 2008
Rs./Millions Rs./Millions

Within one year of the balance sheet date 7.26 -
Due in a period between one year and five years 33.29 -
Due after five years 42.39 -



CASH FLOW FROM DISCONTINUED OPERATIONS

PARTICULARS 2008-09 2007-08
Rs./Millions Rs./Millions

Net cash flow from operating activities (50.80) 61.54
Net cash flow from investing activities 0.37 1.71
Net cash flow from financing activities (2.85) (45.89)
Unrealised forex (loss) / gain (6.19) 12.45
Net cash flow from discontinued operations (59.47) 29.81

20.Previous Year's figures have been regrouped wherever considered necessary to confirm to the classifications for the current year. Figures in 
brackets relate to the previous year.
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Information pertaining to Subsidiary Companies u/s 212 (8) of the Companies Act, 1956
Rs./Millions

Contents APOLLO  APOLLO   APOLLO TYRES DUNLOP  APOLLO TYRES APOLLO TYRES APOLLO APLO TYRESAPOLLO TYRES 
(MAURITIUS)  (SOUTH SOUTH AFRICAAFRICA  PTE LTD. AG, TYRES GmbH, ZRT, HUNGARY(NIGERIA)
HOLDINGS AFRICA) (PTY) LTD. MARKETINGSINGAPORESWITZERLANDGERMANY LTD.,
(PVT) LTD.HOLDINGS (UNITED NIGERIA

(PTY) LTD. KINGDOM)LTD.
(AMHPL) (ASHPL) (ATSAPL) (DAMUK) (AT PL) (AT AG) (AT GmbH) (AT ZRT) (AT NGR)

Share Capital  2,520.20  541.75  217.97  -    1.45  136.92  26.29  65.58  0.87 
Reserves / (Accumulated Loss)  (257.76)  (133.89)  2,424.22  69.32  (1.00)  (5.84)  (9.82)  (22.68)  -   
Total Assets  2,270.78  2,169.10  6,349.51  69.32  1.02  136.92  26.29  89.23  0.87 
Total Liabilities  2,270.78  2,169.10  6,349.51  69.32  1.02  136.92  26.29  89.23  0.87 
Detail of Investments(other than  -    -    -    34.34  -    -    -    -    -   
investment in subsidiary companies)
Turnover (including other income)  120.02  264.80  9,251.80  20.50  -    0.40  19.19  -    -   
Profit / (Loss) Before Taxation  (133.62)  132.72  357.38  (20.18)  (0.74)  (4.15)  (9.54)  (0.97)  -   
Income Tax Expense / (Income)  3.53  0.05  112.76  (4.43)  -    -    -    -    -   
Profit / (Loss) after taxation  (137.15) 132.67  244.62  (15.75)  (0.74)  (4.15)  (9.54)  (0.97)  -   
Proposed dividend  -    -    -    -    -    -    -    -    -   

* Exchange rates conversion on average rates during the year.

The information in respect of subsidiaries in Zimbabwe through DAMUK, which operate under severe political and economic uncertainty that significantly diminishes 
control, or which operate under severe long term restrictions that significantly impair their ability to transfer funds to the Parent company has not been disclosed.
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