
 
   Gurgaon, Haryana, India, May 11, 2011 

 

 Apollo Tyres registers a 27% Q4 and 9% FY11 net sales  
 growth   

 Raw material prices continue to pose the biggest challenge 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
    

The Board of Directors of Apollo Tyres Ltd today approved the company’s audited financial results for 
the 4th quarter (January to March) and the financial year 2010-11. The Board recommended a dividend 
payout of 50%, subject to the approval at the forthcoming Annual General Meeting for the company 
later in the year.  
 
Consolidated annual revenues, taking into account the manufacturing bases in India, South Africa and 
the Netherlands, grew by 9% to reach a net sales of Rs 88.6 billion.  
 
Consolidated Annual Performance Highlights  
FY2010-11 (April-March) vs FY2009-10  

• Net sales surged by 9% to Rs 88.6 billion from Rs 81.2 billion  
• Net profit stood at Rs 4.4 billion from Rs 6.5 billion the previous year 

 
Commenting on the results, Onkar S Kanwar, Chairman, Apollo Tyres Ltd, said, “This has been an 
extremely challenging year of spiraling raw material prices, especially natural rubber, and closures for 
over a quarter in one of our Indian plants, and an industry-wide strike in South Africa. These resulted in 
production and sales losses. Despite these, we have registered a very positive revenue growth across all 
our operations.” 

 
Quarter 4 FY2010-11 (January-March) vs Quarter 4 FY2009-10 

• Net sales rose up by 27% to Rs 27.3 billion from Rs 21.4 billion  
• Net profit stood at Rs 1.9 billion from Rs 2.6 billion in the same quarter the previous year 

 
Speaking on the impact on profits, Mr Onkar S Kanwar mentioned, “The cost push has impacted our 
bottomline. While price increases have been resorted to, the lag effect impacts margins. This trend of 
high prices is expected to continue for the next few months. More importantly, it is also availability of 
natural rubber that is currently a cause of concern.” 
 
Natural rubber prices hit a record high of Rs 242/kg this year, witnessing an increase of 70% over the 
previous financial year. The average raw material (RM) prices for FY2010-11 were at Rs 125/kg, up 40% 
from FY2009-10. As per our estimates, the RM prices, especially natural rubber, will remain at this level 
for the next few months.  
 
Sale of winter tyres in the recently ended winter season in Europe has been exceptionally strong for 
both Apollo and Vredestein brand of tyres. In June 2010, Apollo had launched its summer and winter 
tyres in Europe –- the first by an Indian tyre manufacturer. Winter tyres registered a complete sell-out, 
and order books are already full for the coming next winter season as well. 
 
Exports continued to fare well. While South African operations registered a 24% growth, Apollo India 
continues to be the largest exporter of passenger car tyres with a 75% share. 
 
The state-of-the-art Chennai plant had commenced production early in the year and is expected to 
reach maximum Phase 1 capacity towards the end of this year.                   Continued on the next page 
 
  

 
 



 

 

 

ANNUAL CORPORATE HIGHLIGHTS 
 

• On a consolidated level the break-up of revenues across the three geographies are: India 
62%, Europe 25% and Africa 13% 

 
• For FY11, Indian Operations registered a growth of 9%, South Africa 8% and Europe 12% in 

revenue terms 
 
• Apollo launched a range of summer and winter tyres in Europe early in the year and set up an 

extensive distribution network across the 4 critical countries of Germany, the UK, Netherlands 
and Italy 

 
• In the first year of its launch in Europe, Apollo’s Acelere and Amazer 3G Maxx tyres received 

high ratings in tests conducted by two leading German automotive magazines ADAC and Auto 
Bild 

 
• In a survey commissioned by Rapport and City Press newspapers on South Africa’s iconic 

brands, Dunlop, owned by Apollo Tyres South Africa (ATSA), emerged as the #1 brand in the 
tyre category 

 
• In India, Apollo Tyres was recognised for its best-in-class manufacturing practices at the The 

Economic Times India Manufacturing Excellence Awards 2010, organised in partnership with 
Frost & Sullivan 

 
• The Perambra plant in Kerala continued its unbroken record of receiving the state 

government’s Safety Award for Large Factories 
 

• Market expansion continued out of both India to South and South East Asia and from South 
Africa to Southern America 

 
• The Chennai plant which was commissioned in February 2010, produced its millionth tyre 

 
• Manufactured in Chennai, the high end truck-bus radial Endurace was launched in India 

 
 (ends) 

 

Corporate Headquarters  
Apollo House, 7 Institutional Area, Sector 32, Gurgaon 122001, Haryana, India. T: +91 124 2721000 F: +91 124 2383021 

For further details contact: 

ROHIT SHARAN 
+91 98182 00359  
rohit.sharan@apollotyres.com 

HARSHITA VERMA 
+91 97177 71576 
harshita.verma@apollotyres.com 

About Apollo Tyres Ltd 

Apollo Tyres Ltd is a high-performance company and the leading Indian tyre manufacturer. It is 
built around the core principles of creating stakeholder value through reliability in its products 
and dependability in its relationships. The company has four manufacturing units in India, four in 
Southern Africa and one in the Netherlands. Apollo's subsidiary companies are Apollo Tyres South 
Africa Pty Ltd (previously known as Dunlop Tyres) and Apollo Vredestein BV in the Netherlands. 
India, South Africa and Europe are the company’s three domestic markets from where products 
are exported to over 70 countries. In each of the domestic markets the company operates 
through a vast network of branded, exclusive and multi-product outlets. 
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